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7KLV $ QQXDOUHSRUAILYHV D VQDSVKRWRI ViKH &KDJXDUDP DV' HYHIRSP HOWS XVKRUW V

& $ V SHURW DQFH IRUVKH SHURG $ SUO R $ SUO 7 KH UHSRUM.GHQW LHV
WH & $ V YDOXH WDVWP HQW WUDWAILF SRVMRQLQJ WUDWAILF P SHUDWYHV DQG
P DQDIHP HQWRYHUYLHZ

7KH P DLQ IRFXV Rl VKLV UHSRUMY VR FDSWUH ViKH &' $ V SHU RUP DQFH DV LWUHMWAV VR
WKH Hi | LFLHQWP DQDJHP HQWRI LW UHVRXUFHV  JHQHUDWRQ DQG FRAMFARQ Rl UHYHQXH
UHGXPRQ RI FRW\DQG Hi | LFLHQWP DQDJIHP HQWRI HDFK GHSDU® HQW

,Q VKLV SHURG P RQWQ UHYHQXH LQFUHDVHG | URP 0 LQ $SUO VR 0 LQ
$SUO ) XWKHU P ROWKQ H SHQVHV GHFUHDVHG ILRP 0 LQ $SUO VR 0
1Q $SUO $ WLJQULFDQWSRUARQ RI ViKH H[ SHQVHV Z HQWVR VKH SD\ P HQWRI
RXWAVDQGLQJ GHEW 7 KH GHEWRI 0 VKDWZ DV P HWLQ ZDVUHGXFHGVWR 0
E\ $SUO ' XUQ) WKLV P RQWM SHURG ODWH WHYHQXH LQFUHDVHG E\

7KH &KDJXDUWDP DV * RO &RXUWH DOR WDZ LQFUHDVHV LQ ERWK WHYHQXH DQG XWH RI VKH
FRXWH IRU RWKHU WIDP EXL@LQJ DQG RWHU UHYHQXH JHQHUDMQJ DRAYLMHV  $V LW
UHDOWY VR WKH UHGXFURQ LQ FRWV LQMMDWYHV LQ VKH YRDUG P SGHP HQWAG
UHFRP P HQGDVMRQV VR UHGXFH FRW RI DM@ H SHOQWH WPV LQ WH & $ 7KHW
UHFRP P HQGDWRQV DURWH | URP  DQ DWHWP HQWH[ HUFLVH Z KLFK Z DV FRQGXFWG LQ

7KH + HDO® 6DIHW DQG ( QYLURQP HQW HSDWR HQWGHYHIRSHG SDWQHWKLSY Z LVIK D
YIHZ VR LQFUHDVLQJ HQYLURQP HQVDO VXWILQDELAW 7KH , QIRUP DWRQ 7 HFKQRARJ\
' HSDUP HQWVRXJKWVR UHGXFH H[ SHQGLWUH 7KH 1 DWRQDO 3DUNV DQG &XWRP HU
BHUYLFHV ' HSDUP HQW IRFXVHG RQ QHZ UHYHQXH JHQHUDWRJ LQIMDWYHV DQG
LP SURYHG FXWRP HU VHUYLFH ) XUMHU HIRUN DWH XQGHWZ D\ VR HWREQWK
&KDJIXDUDP DV DV D 1 DWRQDO3DWN 7KLV Z RXGE DARZ | RU | XGDFDSLVDQ@] DURQ RQ VKLV
WDV | RU VKH VHO VXWBLQDELAQW  SUHVHUYDVRQ DQG FRQVHUYDMRQ Rl VIKH UHILRQ
7KH 0 DUNHAQJ 8 QWP DGH JUHDWMALGHV LQ EXLABLQJ SDWQHWKLSY DQG FUHDWQJ
VRFLDOP HGLD DZ DUHQHW GHVSLWM ViKH @P VWG EXGIHW 7KH ) LODQFH DQG $ FFRXQWRQJ
' HSDU® HQWY P DLQ IRFXV ZDV RQ VKH VXFFHWI XO SUHSDUDMRQ RI VKH
) LODQFLDOBVIVAP HQW XSGDVRQJ DQG FADQLQI XS VIKH 7 UIDYHUWH $ FFRXQWQJ W\ WP
LP SURYLQJ FDWK | @RZ V DQG P DQDILQJ WKH 5 HQWS HFHLYDE GV DQG $ JHG 3D\ DEGHV

2 VKHU LP SLRYHP HQW Z HUH DFKLHYHG E\ VKH ) DFLAVHV' HSDWR HOWDQG VKH + XP DQ
SHWRXUFHV ' HSDUWP HQW +5 DQG VKH VDIHW DQG VHFXUW Rl VKH 3HQLQVX® Z HWH
P SURYHG WKURXJK 3RQ@FLQJ ,Q DGGMMRQ 3URNHFW P SGHP HOWAG Z RUNV RQ VKH
&DUSDUNV * RO &RXUWH 3DUNV DQG 7WDLY 5RDGV DQG SHURWP HG HGFWLFDO
XSIUDGHV Rl VKH ¥RDUGZ DAN DQG UHWRI IWWIRQJ Rl VIKH “DVH %X LAsLQJ

RI
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7KH &KDJXDUDP DV ' HYHAQRSP HQW $XWKRUW & $ LV D ERG\
FRUSRUDW HWREQVKHG E\ VKH & $ $FW &KDS ) RARZ LQJ
WH GHFLMIRQ VR FGRVH VKH 86 QDYDO EDVH DQG KDQG RYHU VKH
1 RUMKZ HW3HQLQVXM® WKH 3HQLOVX@M VR VIKH * RYHUQP HQWRI
7UQLGDG DQG 7REDJR LQ WH & $ ZDV E\ DQ $FWRI
3DUQDP HQWLQ HWDEQWKHG VR XQGHWINH VIKH @\ RXWDQG
GHYHIRSP HQW Rl VKH 3HQLQVX@  211VKRW ,V@DQGV * DVSDU
* UDQGH * DVSDU@R 0 RQRV + XHYRV DQG &KDFDFKDFDUH 7KH
& $ Z DV P DQGDWG VR H HEXWA LW | XQFPMRQV LQ VIKH LOWAUHWWRI
VKH SHRSQH Rl 7 UQLGDG DQG 7REDJR DQG LQ FRQIRWP LW Z LVIK ViKH
UHTXLUHP HQW Rl VKH 7RZ Q DQG &RXQW\ 3@MQQLQJ $FW &KDS

8 QGHU WH & $ $FW DSSUR[ LP DWQ DFUHV Rl QG RQ VKH
3HQLOVX@® DQG VKKH 2 11VKRUH , VDQGV Z HUIH YHWHG LQ WKH &' $

' HYHQRSP HQWRI VKLV 5HILRQ LV SDUDP RXQWVR ViKH HFRQRP LF
LP SLRYHP HQWRI 7UQLGDG DQG 7REDJR HVSHFLD@ LQ WKH DUHDV
Rl VRXUWP DQG LQYHWP HQWRSSRUMQLAHYV

RI
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9LMIRQ 9% QHYHUDJILQJ P RGHUQ VHFKQRMRJI\ LQ VRGD\ V
FRQQHFWAG Z RUGE VKH &' $ KDV VKH RSSRUKQLW VR EULQJ
VRJI HVK HU LW X QLT XH FXOXUH GLYHUVH QGVFDSH DQG QDX UDO
HQYLURQP HQWR UHYROXVIRQLVH VKH 1 DVIRQDO3DUN P RGHO
H KDYH VKH RSSRUWX QLW VIR FUHDWW D KLJK VHFK QDVRQDOSDUN
SRZ HUHG E\ RXU SHRSQH V LP DJLQDWRQ

0 LWLRQ 7 R FRQVHUYH DQG GHYH@RS VKH 1 RWKZ HWV
3 HQLQVX @ | RU VKH EHQHI LWRI DQD

&RUH 9 DXXHV , QWHIUW  $ FKLHYHP HQW &XWRP HU) RFXV 7 HDP
: RUN

RI



$118$/ 5(3257

675$7(* ,&326,7,21,1*

7KH & $ V DIP LV VR FUHDW RSSRWXQMHV |RU HQWHSUHQHXUWKLS DQG NREV
| DFLOVIDVMH GHYHORSP HQW SURVARWMKH HQYLURQP HQWDQG P SURYH ViKH TXDQW RI
VHUY LFH GHQYHUHG VR FXWRP HWV RQ VKH 3 HQLQVX @D

7KH & $ WULYHV VR DFKLHYH VHO VXWBLQDELAW DQG LV VKHUHI RUH GRRNLQJ DW
YDURXV Z D\ V VR JHQHUDVI UHYHQXH DQG P D[ LP L H VIKH SRVWQWDORI ViKH 5 HILRQ
7KLV LQFXGHV FUHDWQJ LQYHWP HQWDQG GHYHIRSP HQWRSSRUXQLAWHY Z KLFK
Z LADHQVX UH VK DWW H RSHUDVRQV Rl WH &' $ DUH HFRQRP LFDAD YLDEGH

RI
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,Q NHHSLQ) ZIW WH SURUMHY DQG RYHUWUFKLQJ RENHFWWYH RI VKH

* RYHUQP HOWV 9 IMRQ 3R@A WKH &' $ KDV GHYH@RSHG D WUDWAILF SMQ
VR JXLGH VKH $ XVKRUW VRRZ DUGV VXFFHWI XOFKDQJH

7KH 9IMRQ 3RQFA LV IRFXVHG RQ DFKLHYLQJ VXWDLQDE®! HFRQRP LF
JURZ VK VKURXJK JUHDWAU GLYHUULFDMRQ Rl WH HFRQRP\ DV Z H@ DV
LP SURYLQJ VKH VRFLDO FRQGIMRQV DQG TXDAQW RI QIH Rl FLVW] HQV LQ DQ
LOFOXVLYH DQG HQYLLRQP HOQWDA VHQVLYH P DQQHU

,Q WKWRI VKLV VKH IRARZ LQJ : L&A ,P SRWMDQW* RDY : ,*V Rl WKH &' $
Z HUH DJUHHG XSRQ VR DWIWWZ WK P RYLQJ VKH RW DQLVDMRQ | RUZ DUG GXH VR LW
FUMFDOI LQDQFLDOLWXHV

$ FKLHYLQJ 1LQDQFLDOVHD VX! | LFLHQR\
, QFUHDVLQJ RUJ DQLVDVIRQDODQ@J QP HQW

RI
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7KH 1HZ %RDUG Rl WH & $ Z DV JLYHQ WHLU ,QWUXP HQW Rl $ SSRLOV? HQW

HITHPYH O DUFK WK YLD &DELQHWL RV &KDLUP DQ RI ViKH %RDUG 0 U

1 DUQH * XSWA / XVWWKP HGLDO ' HSXW &KDLUP DQ 0V ' HERWDK &KHHWP DQ

%RDUG 0 HP EHWV 0 U 5REHUW&H] DLU 0 V -XQHWS5REHUW $QVRLQH O V 0 DU

%AW 6HHSHWDG 0V $QQDEHAM 6RRNMO 0V ' HQLWH ' XP P W DQG 0 V
HQG\ ,QQLW' HP DV

7KH %RDUG Rl ' LUHFVRW DSSRLOWAG VWH 0 DQDJHU RI / HIDODWWH WP H 0 V
" HRZ DWW¥H ' LQODMYDVRRMQJIK VIR DFWDV * HQHUDOO DQDJHU HI Il HFWYH 2 FVREHU

RI
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7KH IR@RZ LQJ DWH KLJKQJKW RI VKH &' $ V SHU RUP DQFH | RU VKH SHURG
$SUO VR $ SUO

*2/) &2856(

) RU VKH SHURG VKH &KDJXDUWDP DV * RO &RXWH WDZ D

LQFUHDVH LQ UHYHQXH | URP HDUQLQJ

L (WWHP HG RWDQLDWRQV Z KLFK KRWHG WHWU HYHQW DW ViKH

&KDJIXDUDP DV * R® &RXUH LQFOXGH

e 7677 )DPLO 6SRUN ' D\ )HUHUD 2SWFDO 9%UDQ /DWDV (\H
&RAMPWRQ / DXQFK %HWI LP H ([ SHUHQFH / VB FRFNVIDLO HYHQW &* &
5XGGHU $ & DQGHU 7 RXUQDP HQW( [ SRU77 &RP 5 HWHDW

e 2WMHU HYHQW KRWHMG DW KH &KDJXDWDP DV * RO &RXWH LQFOXGH
Z HGGLQIVDQG & $ 7RXUQDP HQW

L 7KH & $ WRXIJKW VSRQWVRUKLS IRU VRXUQDP HQW IWRP  G{DGLQJ

RW DQL] DRQV VXFK DV

e 0DWA 6VRUHV / DXJKQQ ' H* DQQHV %\ GHQ &R , @DQGV
6NDQD Z DJ ( UF 0 LGHUDQG 7677

L 7KH & $ SURFXWHG P DFKLQHU VR HQKDQFH VIKH FXWRP HU H SHUHQFH

LOFOXGLQJ

e 7UDFPRW * UDYHO 0 RZ HW

LY 7KHUWH Z DV D UHGXPWRQ LQ RYHUAP H E\

RI
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6 HY HUDOS DIWQHUWK LSV Z HUH | RUP HG GXU.QJ WH \ HDU VXFK DV

L 3DWQHUKLS Z LK ViKH 0 LODWW Rl 3@QQLQJ DQG ' HYHARSP HQWRQ ELRGLYHWMW DQG
3XEQF $ Z DUHQHW &DP SDLIQ

L 3DUWQHUWKLS Z MK VIKH SMQQLQJ FRP P IWHH LQ RWDQLU LQJ DQG H HFXWQJ WKH
, QWAUQDVIRQDO&RDWDO&BDQ 8 S VLKAV LQ &KDJXDUDP DV

Ll 3DWOHUWKLS Z LK VKH &DULEEHDQ 1 HVZ RUN |RU , QVIAJ LDWAG 5XUDO' HYHARSP HQW RU
WHU 81' 3 VSRQWRUHG 3WRIJWDPPH 0 DUQH ( QYLURQP HQWDO DQG ( GXFDVRQDO
3WRIWDP P H

LY 3DWQHUKLS Z LK VKH ) RUAWAA ' LYIMRQ RQ FRQOVHUYDWRQ DQG ILLH DQG MQG
P DQDIHP HQW

) XUKHU LOLMDVYHV LP SGHP HQWAG E\ WH &' $ LQFOXGH
L 3@QWQJ RI WHHV DQG HGXFDWRQ DZ DUHQHW LQ KRQRXURI : RUGS ( QYLLRQP HQW D\
LL &RRUGLQDVIRQ RI EHDFK FGYDQ XSV DQG HQYLLRQP HQVDOHGXFDWRQDOVHWLRQV DQG

UL 7KH @XQFK RI D VXFFHW XO<RJD RQ VKH %RDUGZ DN ( YHOWE\ + 6( DQG VKH HQWH
& $

RI
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1 DVWRQDO3 DUN

2 QH Rl VIKH NH\ JRDOY RI VIKH 1 DWRQDO3 DUN DQG &XWRP HU 6HUYLFHV ' HSDWP HQW
LV HWDEQVKLQJ &KDJXDUDP DV DV D 1 DWRQDO3DUN 7KLV Z RXGB DARZ VKH &' $ VR
IX@ FDSLWVDAVH RQ WLV WDV IRU VKH VHO VXWBLQDEL@QW SUHVHUYDWRQ DQG
FRQVHUYDURQ Rl ViKH 5HILRQ : KLGH &KDIXDUDP DV KDV D VRFLR SRAWFDOKLWRU
DQG LV NQRZ Q IRU LW FRP P HUFLDOYLDELAW VKH DUHD LV P RWMP SRWIDQWI RU LW
XQLTXH QDWRQDOELR GLYHUMW HFRW WP

1 DWRQDO 3DUN WIDWXV Z LGD DARZ IRU VKH SURWFWRQ FRQWHUYDWRQ DQG
VXWDLQDEGH P DQDIJHP HQW RI HFRVWWHP V. Z KL SHUWP IMKQJ GRZ LP SDFW
LQI IDWUXPWUH GHYHARSP HQWDQG UHYHQXH JHQHUDWRQ 7KLV Z LADEH H[ HEXWAG
YLD YIMVRU XVH HGXFDWRQDO RSSRUXQLAHY VP DAD SDUNLQJ | DFLOVHY QDVXH
WDLY  LQWAUSUHVDVIRQ YIMVRU FHQWHV  Z DVKURRP VVRLOW DQG RWHU YLVLVRU
DP HQLVHV DGDEHLQJ JXLGHG E\ D 1 DWRQDO3DUN 0 DQDIHP HQWB MQ

7KH $ XVKRUW VHHNV VR DFKLHYH @1 DOHQYLURQP HQVDOWBVXYV | RU &KDJXDUDP DV
+ RZ HYHU XQWOVXFK P H WWH 5HILRQ FROWQXHV VR EH P DQDJHG DV D GH | DFVR
QDWRQDO SDUIN YLD WH UHIHUHQFLQJ RI YDURXV SLHFHV Rl GHJLMDVRQ |RU VKH
3DWN VP DQDIHP HQW

7KH 1 DURQDO 3 RWIFIAG $ UHDV 6\ WP 3@Q IRU 7UQLGDG DQG 7REDJR EHLQJ
XQGHUWDNHQ E\ WH 0 LQIWW Rl 3@MQQLQJ DQG ' HYHIRSP HOW ( QYLURQP HQVIDO
$GYLVRU &RP P IWHMH 0 3' ($& LV WKH JXLGLQJ GRFXP HQWWDWZ RXQ5 JLYH
&KDJIXDUDP DV VXFK G DOSRZ HW Z LVKLQ VIKH 1 DWRQDO3 DUN | UDP HZ RUN

RI
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5 HYHQXH * HQHUDWIQJ $ FKLHYHP HQW

* DVSDUHH &DYHV 7 RXWV
7KH& $ FRP SOMAG UHSDLWV RQ WH/ RGIH EDWURRP | DFLAW
$ ' LVFLP HU) RWPP LV QRZ LQ XWH IRU VLJQDJH E\ DA SHWRQV JRLQJ RQ VRXW
7KLV LQGHP QULHVWKH &' $ IURP QDELOVIHV
7KH & $ LQWRGXFHG D &XWRP HU 6HUYLFH ) HHGEDFN &DUG VR SURYLGH | HHGEDFN
JHDUHG VRZ DUGV ViKH LP SLRYHP HOWRI LW VHUYLFHV
2 Q iKH VSRW * DVSDUHH &DYHV ERRNLQJV DWH QRZ LQ HIIHFWDV D UHVXQVRI D
SDWQHUWKLS EHVE HHQ WH & $ DQG %RP EVKHADYD\ 7KLV LV DLP HG DWLQFUHDVHG
UHYHQXH J HQHUDVIRQ
) XGD XWAVDMRQ Rl & $ KDV DARZ HG IRU LQFUHDVHG WHYHQXH JHQHUDWRQ
WURXJK & $ ERRNHG VRXUW DQG FKDUMW DV LQ WKH FDVH Rl ViKH 1 DURQDO7 UXVWRI
7 UQLGDG DQG 7REDJR &KDFDFKDFDUH 7 RXW/

1 HZ 7RXW
+ LNH VR ViKCH S@QH Z UHFNDJH DW7 XFNHU 9 DA
7RXW VR VH 6DANVBRQG 1 XQ V 4 XDWAW DQG EHDFKHV DWE.KDFDFKDFDUH 1 DWRQDO
7UXWVRI 7UQLGDG DQG 7REDJR KDV DQHDG\ KDG VEZ R VXFFHWI XOVRXW LQ WKLV
DUHD DQG
&RP P HQFHP HQW Rl EDWKLQJ DWVKH * DVSDUHH &DYHV 3RRO Z MK D TXDQI LHG
Q@ HIXDUG RQ GXW

RI



$118%$/ 5(3257

3(5)250 $1&(

1$7,21$/ 3$5. $1' &86720 (5 6(59,&(6

5 HYHQXH * HQHUDVIQJ $ FKLHYHP HQW

&DU 3 DUNV

LO DFTXHUSH &DU 3DUN YRRV Z DV SDLQWG FRP SGMWAQ DQG XSJUDGHG

L 7KH O DFTXHUSH 9D\ ) DFLAVWHY WJQDJH DWWKH HQWDQFH VR 0 DFTXHUSH Z DV
UHI XUELWKHG

UL 7KH JDSLQJ SRWKRGHV GDGLQJ VR VIKH O DFTXHUWSH %HDFK ) DFLOVIHV Z HUH | LANG
VKHUHE\ P SURYLQJ VKH FXWRP HU H SHUHQFH

LY &DU 3DUN DWHQGDQW Z HUWH SWRYLGHG Z IMK WWKLUW DQG EDGJHV VR P SURYH VKH
LP DJH RI VKH $ XVIKRULW

2 QH Rl HYHQW

L7KHWH Z DV D P DUNHG LQFUHDVH LQ VKH YHQGLQJ UHYHQXH E\ SHU FHQWZ LV \iKH
DARZ DQFH Rl YHQGLQJ DWO DFTXHUSH DQG DWVIKH 6KHGV
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3RQF\ 3DSHU
L$ SRQF Z DV FUHDWG IRU VKH GHYH@RSP HQWDQG XVDJH R |DFLOVHV Z LVKLQ VKH
0 DFTXHUSH DUHD LQFXXGLQJ VKH &RWDJHV 7KLV 3RQF\ LV LQ GLUHFWDQJQP HOWZ LVK
VKH ' HYHQRSP HOQW3 MQ SURGXFHG E\ WKKH 7RZ Q DQG &RXQW\ 3MQQLQJ ' LYLVRQ
R VKH 0 LQIWA Rl 3@QQLQJ ,WLV JHDUHG VRZ DUGV IKH FUHDWRQ Rl UHYHQXH
JHOHUDVQJ RSSRUMXQLHY IRU VIKH &' $ DV Z HADDV VIKH GHYHGRSP HQWRI D G\ QDP LF
DQG GLYHUWH FXWRP HU EDWH

3 DWQHUVKLSV
L: MK VKH & $ V QP LG UHVRXUFHV VIKH ' HSDWP HQW IRWHG FUXFLDO AWUDWAI LF
SDUQHUWKLSV Z LVK + LNLQJ DQG 7RXU JURXSV VR GiYHUDIH LQFUHDVHG VRXW DQG XVDJH
Rl | DFLOVHY VKHUHE\ LQFUHDMLQJ UHYHQXH

L 3DWQHWKLSY Z HUH DOR |RWHG Z LK WKH | RARZ LQJ HOMMMHV 0 DUMP H' LYLMRQ
1 DWRQDO7UXW376& 7 7' HIHQFH) RUFH ) L& 77 7KH&RDWW XDUG &KDJXDUDP DV
&RXQFLARU $ NHLADK * MVIRZ DQG &KDJXDUDP DV 3RUAR2 Z QHW

RI
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&XWRP HU 6 HUY LFH

$ &XWRP HU 6HUYLFH 7WDLOLQJ : RUNVKRS 3URP VMV Z DV FRQGXFWMG E\ 7,' &2

ZLWK  SHUFHQWRI HP SQR\ HHV ) XUAHU LQ KRXVH UHI UHVKHU WDLQLQJ Z DV GRQH
SHURGLFD@ IRU LRQWQQH P RQWQ SDLG WDII E\ VKH 1 DWRQDO 3DUN DQG
&XWRP HU 6HUYLFH' HSDU® HQW

7KH & $ GHYHIRSHG D &XWRP HU 6HUYLFH 0 DQXDO IRU HP SQR\ HHV Z LK VKH
FRP P HQFHP HQWRI 7WDLQLQJ 7KH P DQXDOFRYHW MISKRQH HT XHWH  KDQGQQJ

FRP SLQW GHDQQJ Z LK GLVIUXQWBG RU DQIU FXWRP HW WMDP Z RUN DFWYH
QWHQLQJ WNLAY DQG LP DILQJ

7KH&' $ FUHDWAG D 1 DWRQDO3DUN / LELDU. DQG $ UMl DFW &HQWH 7 KLV &HQWH KDV
RQ GLVS@\ DUMI DFW RI \ HAMAU HDU Z KLFK VSHDN VR &KDJXDUWDP DV KLWRU. DV
Z HE®DV WHDGLQJ P DWAULDOIRU UHVHDUFK SXUSRVHV 7KH DUHD Z LGDDOR DARZ | RU
SXEQF GFVXUHV DQG LOWAUQDOP HHVIQJV

$ ) LRQW HWN 6\ WWP Z DV LP SO HQWAG 7KLV Z DV D NRLQWHI | RUMEHVE HHQ VKH , 7

' HSDU® HOWDQG 1 DWRQDO3 DUN DQG &XWRP HU 6 HUYLFHV

RI
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7KH&' $ &RUSRUDVH 0 RELCH %.AD

Ne) WH& $ VP RQWQO FRUSRUDWA P RELGH FKDUIHV Z HUH
DQG ViKH \ HDU® FKDWHV Z HUH
% 0 D\ WH& $ VP RQWQ FRUSRUDWA P RELGH ELADFK DUIHV KDG
EHHQ UHGXFHG WR 7 KHWH Z DV D VLI QU LFDQWGLI | HUHQFH R
DQG DYLQIV RI RYHU LQ VIKH DWW P RQWKV RI

6HYHQ  FHAX@U SKRQH XQLW Z HUH VWDQM HUUHG VR VIKH LQGLYLGXDOY
DQG VEZ HQW Z HUH GLVFRQQHFWAG LQ DQ HI | RUMR GHFUHDVH FRWV
7KH&' $ VFRUSRUDW P RELGH SAQ Z DV LQ HWHQFH UHP RYHG

7R GDW ViKH P RELGH SMQ GHEWKDV EHHQ SDLG RI |

RI
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7TKH&' $ 3% %A

L,Q WH & $ VP ROKO 3% FKDWHV Z HWH DV KLJK DV 6
DQG LW \ HDU® FKDWHV Z HWH % -XQH VWH FRWZ DV
GHFUHDVHG \R DQG Z DV | XUWKHU UHGXFHG E\ 1 RYHP EHU VR
L ,Q ' HFHP EHU DIVU QHIRUDVMRQV EHVE HHQ WH & $ ) @Rz

P ROMKQ FKDWHV Z HUH WHGXFHG E\ P ROKQ 7KLV
UHVXOMG LQ P RQWMQ \DYLQJV RI DQG \HDUWO \DYLQIV Rl
UL ) XUKHU QHJRWDWRQV LQ 0 DUFK UHVXOMG LQ DQ DGGLWRQDO

GHFUHDWH RI VKH P RQWKQ 3% FKDUWHVWR

0 RQWO 7RO
0 RQWK KDY 9$7 SKDUIHY &DADFRW
) HEUXDU
\
0 DUK b

LY 7KH GHVLJQ DQG LP SO HQVDVIRQ RI ViKH ) URQW HWN 6\ WHP RSHUDVKG
DV D VRROIRU P DQDJILQJ VIKH FXWRP HU H SHUHQFH DQG | RU GDVD FRAGHFRQ
| RU EXVLOHW DQDQO WFV ,WLQI RUP HG WH &' $ DERXWDQ HWHQWDODVSHRARI

LW EXVLQHW DQG VHUYHG DV RQH P HDVXUH RI FXWRP HU VHUYLFH

Y 7KH HQP LODMRQ Rl WMH 7 7(& &&79 3RM UHP RYHV WKH UHFXUJLQJ

P ROWKQ UHQVDOFRWV, Q VKH P RQWQ DYHUDJH FKDUHV RI

VR SHU \ HDU Z LAD EH WHGXFHG E\ 7KH
VWP Z LGDEH WHS@FHG E\ FDP HUD XQLW LQ VSHFL LHG DUHDV Z KLFK Z LaD
EHHTXDA HI | HAWYH

RI
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7KH & $ FUHDWAG SDWQHWKLSV Z LViK VIMQDQW | RU SHUWRQV SDWINLQJ LQ &' $
7RXW SURYLGLQJ D YDUHW RI GLVFRXQW VR JHQHUDAD LQFUHDVH WDI | LF RQ ViKH
3 HQLQVX @

7KH & $ UHEXLGV WHDWRQWKLSY Z MK VRXU JUWRXSV YLD |DFH VR IDFH
LOVAUDFRQV DQG GLUHFWP DUINHVMQJ RQJRLQJ VR P DNHWKHP DZ DUH RI D@RXU
SURGXFW LQ WKH 3 HQLQVX@® LQFUHDVLQJ EUDQG DZ DUHQHW

7KH & $ UHDFWYDWAG VKH VRFLDO P HGLD DFFRXQW LQFUHDMIQJ |RGRZ LQJ RQ
) DFHERRN E\ DQG , QWRJUDP E\

6HYHUDOHYHQW Z HUH KRWHG LQFOXGLQJ 6SLFHV <RJD RQ VIKH %RDUGZ DN DQG
3DUDQJ RQ WH %RDUGZ DON

RI
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) LODQFLDOGVDVHP HOW/
L) LODQFLDO WOWHP HQW Z HUH VXFFHWM XA SUHSDUHG |RU HOVXULQJ
DGKHUHQFH VR ,QWAUQDWRQDO ) LQDQFLDO 5HSRUQJ  6VDQGDUGY ) 56
UHTXLUHP HQW LQ DFFRUGDQFH Z VK VKH GLUHFYHV Rl WKH $ XGLVRU * HQHUDO DQG
WH 3XEQF $FFRXQW &RP P LWWMH 7KHWH |LQDQFLDQY DWH QRZ WHDG\ IRU VKH
FRP P HQFHP HOWRI ViKH DXGLW
L 7KH & $ WDUMG VIKH FODQ XS DQG SUHSDUDWRQ Rl VKH | LQDQFLDOWDVIAP HQW
|RU Z VK VAHDLP RI KDYLQJ VKHP UHDG\ IRUDXGLWE\ 0 D\ WK

8 SGDVIQJ VKH $ FFRXQWQJ 6RIVZ DUH
, TKH&' $ LOMADWG VKH SLRFHW Rl XSGDVRQJ WKH 7 UDYHUWH $ FFRXQWQJ 6\ WHP
|RUGDLO NRXUQDWY

5 HQW5 HFHLY DE GHV

L 7KH&' $ HQVXUHG VLQFH 1 RYHP EHU VK DVWWHQDQWLQYRLFHV DUH SUHSDUHG LQ
DGYDQFH RI VIKH GXH GDW 7KH &' $ HQVXUHG VIKDWD GHGLFDWAG SRUMRQ LV QRZ LQ
SMFH VR VHUYH VIKH DPVIlYH FRAGBFVRQ RI UHOW RQ D P ROWKQ EDVV  $ &RAMFWRQ
5HSRUMV GRQH RQ D GD\ VR GD\ EDWLV 7 KH &RABFVRQ 5 DWW LV

3 RAFLHV DQG 3 URFHGXUHV

, TKH& $ LV LQ WKH SURFHW RI LGHQW\ LQJ Z HDNQHWHV LQ DFFRXQWQJ FRQWRQYY
DQG SURFHGXUHV VR VM DWFRUUHFWYH P HDVXUHV FDQ EH VIDNHQ

RI
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), 1$1&( $1°
$&&2817,1*

&DVK ) QRZ

* LYHQ VKH FXUHQWFDWK IGRZ QP LVDVIRQV D VE R SURQJ DSSURDFK
Z DV VDNHQ VR LP SLRYH WKH & $ V 1LQDQFLDO WIDQGLQJ LH VR
UHGXFH H SHQGLWUH DQG VR P D[P UH WKH HIILFLHQR Rl UHQW
FRAMAURQV 7KH IRARZ LQJ DUH VKH WISV EHLQJ VBNHQ VR DFKLHYH
VKLV

L 3WHSDULQJ DQG GLVSDWFKLQJ WQDOWUHQWLQYRLFHV EHIRUH VIKH GXH
GDW Z KLFK LVVKH VMRl HYHU P RQWK

L ,QMMMQJ D WILG UHOW FRGMAPIRQ GUYH DQG GD\ VR GD\
UHSRURQJ RI VDP HWURXJK VKH XVH Rl VMH &' $ WDI | DQG 2 Q ViKH -RE
7WDLQHHV 2 -7V Z KLFK Z LAUHVXQMQ IP HO UHQWFRAFVIRQ VR DWLWY
Z LV KRQRXULQJ FRP P V@ HOW

L (P SQR LQJ D JUHDVU A QHW\ EHVEZ HHQ VKH ) LQDQFH DQG / HIDO
' HSDUR HOW Z VK UHIDUG VR GHRQT X HOWWMHQDQW HQDEQQJ DPRQV
VR EH VIDNHQ HDUQ

LY $WLGXRXVO Z RINLQJ VRZ DUGV KDYLQJ LQYRLFHV SUHSDUHG RQQQH
7KLV LQIMDWYH ZLGD VDYH RQ SUQWQJ DQG IXHO FRW DQG LV
VFKHGX @G VR FRP HRQ WUHDP E\ -XQH

Y ,P SGP HOVQJ VKH LOWAUHVE@DXVH | RU GHRQT X HOWWIQDQW DQG

YL &RP P HQFLQJ D UHQWUHYLHZ H HUFLVH VR EULQJ DG UHQVDOYDOXHV
VR VIKH FXUUHQWP DUNHWUDVM

RI
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L 2 YHWMP H UHP DLQV P LQLP DODQG Z RUNHW DUH JLYHQ RYHUWP H RQQO LQ H WHP H
FLUFXP WIDQFHV

L 7KH & $ DLP VVR LOWMOD FQ@P DWW Rl YRXQWHUMVP DP RQIVWVZ RUINHW 7KLV KDV
UHVXAOMG LQ VRP H Z RUNHW UIHVRWMQJ VR DFTXLULQJ VKHWU RZ Q VRRQYY LH ERRW' SLFNV
FXVDW EDWHUHY HWF VR HQVXUH Z RN LV FRP SGHWAG

5N
-

"

RI
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7P HDQG $ WHQGDQFH
$ QHZ VWWWP KDV EHHQ SXWLQ SMFH VR P RQLVRU WP H DQG
DWHQGDQFH 0 RQWQ SDLG WBII P HP EHW DWMKH + HDG 2 | I LFH DQG
GDLO SDLG WDI | P HP EHWV Z HUH WDLQHG RQ WiKH XVH Rl VIKH A WP

( HFWRQLF ) LAQJ 6\ WHP
7KH + XP DQ 5 HVRXUFHV' HSDWP HQWFUHDWAG D GDVIDEDVH VKURXJK DQ
( GIPWRQLF ) LAQJ 6\ WWP IRU SHWRQDO IOV IRU HDFK FXUWHQW
HP SR\ HH DQG VKH SDWAHP SQR\ HHV Z KR UHFHQV@ Gl WWKH &' $

3HQWVLRQ 3®Q

7KH & $ FRP SGHWG SD\ P HOWRI VKH FROWLEXVIRQ IRU WKH
SHURG -XQH W -XO IURP WKH HP SOR\ HU FRP P HQFLQJ
0 DUFK LQ VKH VXP RI SHU P RQWK 7KLV SD\ P HQW

Z DV FRP SGMWAG LQ 0 DUFK
+ XP DQ 5HVRXUFH , QIRUP DVIRQ 6\ WHP + 5,6

7KHW WHP LV EHLQJ FAIDQHG XS VR VKDWLQI RUP DMRQ FDQ EH HDMLO
DFFHWLE®H ( LIKW RI VIKH FOHDQ XS KDV EHHQ FRP SGHWG

RI
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$ 0 XU VNLAMG 2 WIDQLVDWRQ  -RE 5 RVDVIRQ
+ XP DQ 5HVRXUFHV LOWRGXFHG DQG HQFRXUDJHG NRE URVDVIRQ VIKURXJKRXWMKH
& $ LQ RUGHUVR HQVXUH D UHGXPURQ LQ iKH FRWRI UHFUXLVP HQW HVSHFLD@® LQ
QIKWRI VKH &' $ VI LODQFLDOVLWDVRQ 7 KLV KDV UHVXQMG LQ QHZ GHDUQLQJ DQG
VHYHUDOP X WNLAG HP SQR\ HHV LQ P RMMQWIDQFHV

2 Q YRDUGLQJ RI RQ VKH -RE 7 UDLQHHV
7KH +5 GHSDUWP HQWSDWQHUHG Z LMK VKH / HIDO' HSDWP HQWVR HQVXUH VIKH
VXFFHWI XORQERDUGLQJ RI WWQ 2-7V IURP VKKH 0 LQLWA IRU D SHURG RI
VZ R\ HDW HI I|HFIlYH |URP 6HSWHP EHU WK

7 UDLQLQJ DQG / HDUQLQJ
7KH +5 ' HSDUP HQW UHFRQQHAWMG ZLW WH O LQIWW Rl 3XEQF
$GP LQIMWDWRQ DQG XV HG VKH 0 LQIWW V TUHH Z RUNVKRS SURJIUWDP P HV
FRP P HQFLQJ $ GDAIYHY/ RI WDl | Z HUH H SRVHG VR VKH WDLQLQJ
L O LQMMA Rl &RP P XQLFDWRQV FRQGXFWAG D ) UHHGRP RI ,QIRUP DWRQ
7WDLQLQJ 3URIUDP P HDWWKH & $ V+ HDG 2 | 1LFH RQ ) HEUXDU\

RI
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L7KH & $ ( WDV 3RQFH FRADERWDWAG Z IMK VKH &RDW* XDUG LQ FRQGXFWQJ
P DULQH SDWRY LQ H HUFLVHV VR SUHYHOWFULP LQDODFWY IMHY | URP - RFFXUULQJ RQ
VIKH Rl I VKRUH LMDQGV

L 7Z HQW IRXU ( WDWA 3RQFH 2 I LFHW UHFHLYHG WDLQLQJ LQ WKH GHWFVRQ
DQG KDQGQ@QJ RI QDUFRWFV UHDWAG RITHQFHV DW WKH &' $ ( WVA 3 RQFH
+ HDGT XDWHUWV RQ 0 D\ VIK

UL& $ (WD 3RQFH 2 11 LFHW Z HUH VXFFHWI XA DEGH VR UHWIHYH VE R KINHWY
Z KR Z HUH UHSRUMG P IWLQJ RQ D KINLQJ H SHGIMRQ LQ WKH 7 UDFNLQJ 6VDVIRQ
$UHDRQO D\ WK

LY 7KH & $ ( WWA 3RQFH Z HWH LQYROYHG LQ D P XU DJHQF\ RSHWDWRQ Z LVK
GL I HHQWDUWP V Rl QDWRQDO VHFXUW LQFXXGLQJ 7736 77') ,P P LIUDURQ
&XWRP V DQG 77(& : $6$ 0 DUMP H ) LVKHUHV DW$ GF-DQ %D\ 6HYHUDOSFHV
Z HUH VHDUFKHG |RU LAMIDO WMAP V DQG LAMI DO WUXFWUHY Z HUH GHP RQVKHG
7 KUHH SHUWRQV Z HUH DUJHWIG DQG FKDUIHG

Y7KH & $ ( WVA 3RQ@QFH LWXHG VE HQW WKUHH I HG SHQDAQV WFNHW [IRU
YDURXV WDI | LF RI' HQFHV DWD VRVIDOFRWARI RQH KXQGUHG DQG IUW RQH VKRXVDQG
HLI KWKXQGUHG GRDW

YL ) LLHDUP 7WDLQLQJ Z DV FRQGXFWAG IRU RIILFHW Rl VKH & $ ( WDVI4 3RQFH
7 KLLMAHQ RI I LFHW Z HUH WDLQHG DQG TXDQ! LHG IRU ) LUHDUP 8 VHU / LFHQFH
)8 (& DSSQFDMRQV Z KLGY QLOH RIILFHW GLG WHIUHVKHU WDLQLQJ 7KLV
WDLQLQJ Z DV FRQGXFWAG DWQR FRWWR VKH &' $ DQG DP P XQLWRQ Z DV VXSSQHG
E\ ) LUHDUP , QWUXFVRU 0 U) UDQNQ Q $ UFKLH

YIL 2Q 7XHVGD\ WK -DQXDU D FOIDQ XS H HUWLWH Z DV FRQGXFWG LQ WWKH

$»DQ YD\ DUD Z IMK VKH DWIWIQFH Rl VKH ' HITHQFH ) RUFH DQG VKH 3RUWRI
6SDLQ &LW &RUSRUDVIRQ

RI
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$1' /($6( 5(9(18(

1 HZ / HDVHV DQG / LFHQFHV ( QWAUHG LQWR Z LVK VKH $ XVKRULW

L* GHQQ 7 XFNHU 7 UXWV LP LWAG

LL 6VDUEXUMBDUNV/ LP LVWG  FDU SDUN
UL (UFO LAWU &R/ VB

LY $6&2 / RIDMAFV/ V&

RI
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7RED
,QFU-DHILQ
QUDH | 5HHXH
1R 17EPHOR' SURU IQSHYHXH| EHEH
HIQA SHPROK |  $SUO
$SUO
| RUHDRK
P RQX
VDLRG 7UQEDG UHSUMMVHOAD) DQ
BHYEHD 1$ 2 FFXSDARQ | HH I RUWH
/ 1P WG SHIRGO D R
6HSWP EHU
0 DAMUVCRZ DV
SUH DRARQ W H
9$7 DQG
6HYEH &KDUH
(o] | quosy | | IR
&RP SO DQG 6HYEH DA
/ 1P MG &KDUH )
DSBS Gy
SHUP RQN
,QFOMRQR D\XE®GDH
UHQNV
\XUKDUHR 1Q
UHQHZ HG GDH Z KIFK
FRP P HOFHG 1 RYHP EHU
THIDN
(ﬁﬁm s FROAQXHV\R XEGDVH \R
P 0, 7UQAEGDADP ROXO
UHOAR ZKIEK
HIXDMV\VR DP RQKO
IOFRP HR R
WHE $ 7KV \XEGDH
DUDQI HP HQAZ LaDUHTXULA

DESSIRYDOURP WHE& $
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7UQEDG $FRHSWUGRHR
6D s SHUP RQM DV
&RP SDQ. \XEGDVH UHONH | HARYH
/ 1P WG 6HSWP EHU
9$7 DQ
6HYEH &KDUH , GFOMYH
GB“EWLE“W s IRUXVHR DQDUD
b MG | RUWH SXUSRVAVR DFDL
SDUNH I HRRYH$SUO
5HQAUMVEZ. FDP HIQDA
9$7
DQG 6HYFH &KDUH
,QFOMYH SHUP RO
/ HII—HAM—I$SEIIO
2 SHDRY ,
P IMG 9DNQFOMYH LlIHH-[;FHIT;
5 HWRDPAYH UHQMNR EH
DSSQHG DG
FLEQ)V\R EH DAXVMG
DFRAQI®
IRUDOGDHR  SDUHY
R @G RDMGLO
$682 * DY RRG | RUWH @
| RIDARY 1$ RZQ
/ 1P WG DRV
/ HDH
(11HARYH
) HEL@W

727$/
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3LRMHFW HVFULSVIRQ
7R FDUJ) RXWWKH |RARZ LQJ GHYHARSP HQW Rl &DU 3DUNV LQ VKH &KDJXDUDP DV
3 HQLQVX @

D 8SJWDGHRI &DU3DWN $ %

E ([ WIQWRQ Rl &DU3DWN

F ' HYHGRSP HQWRI D &DU3DWN 2 SSRVLVHA 3LHU,

G 8 SJUDGH RI &KDJ YLAM &DU 3 DUN

3 URNHPWG VIDVKV
7KH FROQWDFWEHE HHQ VKH & $ 1/ 9% $UFKLMFW / LP LG |RU &DU 3DUN
' HYHQRSP HOQW  $ UFKLVWRX DO 3@MQQLQJ 6HUYLFHV DQG 6LV $ GP LOLWWDWRQ
6HUYLFHV Z DVWLIQHG RQ -DQXDU WK
7KH $ XVKRUW LV FXUHQV@ DZ DIMQJ 1/ %$ $ UFKLVAFW / LP LG V VXEP LWLRQ
R ' HQYHUDEGH  $ UFKLWAFVUDOG HUYLFHV

*2/) &2856( 83*5%' ( 3+$6(
3LRMHFW HVFULSVIRQ
7KH XSJWDGH RI iKH &KDJXDUDP DV * RO &RXUWH 3KDWH LV FUMFDOZ RN DQG
LQFOXGHV WKH UHWUXFWUQJ Rl VKH RSHUDMRQV Rl WH * RO &RXUH DQG
5 HI XUELVKP HQWZ RUNV DWVIKH &KDJXDUDP DV * RO &RXUWH

3 LIRNHRW6 VIDVIXV
L 7 HQGHU HY DXXDWAG DQG FRQWIDRWR EH DZ DUGHG

' (9(/230(172) 1$785( 75%$,/6%$1' 3$5. 6
3URMHFW HVFULSVIRQ
L7R UHIXUELVK DQG XSJUDGH Z DWAUQQHV DQG Z DVKURRP | DFLOVIHV DW* DVSDUHH
&DYH
L , QWDADWRQ Rl Z DVWURQHV DQG Z DVKURRP | DFLOVIHY DW6DP DDQ 3 DUN

3 UIRNHRWG VIDVIKV
L 7 HQGHU HY DXXDWAG DQG FRQWIDRWR EH DZ DUGHG

RI
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3URNHFW HVFULSVIRQ
7R UHKDELQVDV 5 RDGV DW7 XFNHU 9 DA\ 5 RDG DR UHI HUUHG VR DV 0 DFTXHUSH 5RDG
DQG 0 DUQH' UWYH

3 LIRNHRFW6 VIDVIXV
L 7 HQGHU HY DXXDWG DQG FRQWDFWR EH DZ DUGHG

5(752),77,1* 2) u$6( u8,/' ,1* 72 & $ : (/&0 ( &(175(
(0(5*(1&< &(175( $1' 32/ ,&( 3267 $5&+,7(&785%/ $1' (1*,1((5,1*
' (6,1 &216758&7,21 683(59,6,21 6(59,&(6

3URNHFW HVFULSVIRQ
3KDWH ' HWJQ 7R DUULYH DWD FG{DU XQGHUWDQGLQJ RI ViKH UHTXLUHP HQW VR REVIDLQ
DSSURYDOIRU VKH GHVLJQ FRQFHSWDQG VFKHP DWF @\ RXW VR REVDLQ DSSURYDORI VKH
| LODOGHWLIQ DQG VR FRP SO FROWDFWGLDZ LQJV DQG VSHFLI LFDWRQV

3 URNHFW6 VIDVXXV
, 7 KH SURNHRFALYV FRP SGHWG ' HVLIQV DUH EHLQJ FRQWL.GHUHG

RI



