SECOND REPORT OF THE AUDITOR GENERAL”F'THE REPUBLIC OF TRINIDAD AND TOBAGO
ON THE FINANCIAL STATEMENTS OF THE POINT FORTIN BOROUGH CORPORATION FOR THE
YEAR ENDED SEPTEMBER 30T, 2005

A First Report of the Auditor General on the Non-receipt of Financial Statements of the
Point Fortin Borough Corporation for the year ended September 30%, 2005 was signed by the then
Auditor General on 4% November, 2009 and submitted to the Speaker of the House of
Representatives and the President of the Senate for laying in the House of Representatives and the
Senate respectively and to the Minister of Finance.

I The accompanying Financial Statements of the Point Fortin Borough Corporation for the
year ended September 30t 2005 have been audited. The statements as set out on pages 3 to 17
comprise a Balance Sheet as at September 30t 2005, a Recurrent Income and Expenditure
Statement, a Development Fund Income and Expenditure Statement, an Accumulated Fund
Statement, Notes to the Financial Statements numbered 1 to 9 and Supporting Schedules.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

3. The management of the Point Fortin Borough Corporation is responsible for the
preparation and fair presentation of these Financial Statements in accordance with the modified
accrual basis of accounting and for such internal control as management determines is necessary
to enable the preparation of Financial Statements that are free from material misstatement, whether

due to fraud or error.

AUDITOR’S RESPONSIBILITY

4. The Auditor General's responsibility is to express an opinion on these Financial Statements
based on the audit. The audit was carried out in accordance with section 116 of the Constitution
of the Republic of Trinidad and Tobago and section 113 (2) of the Municipal Corporations Act,
Chapter 25:04. The audit was conducted in accordance with the principles and concepts of
International Standards of Supreme Audit Institutions which require that ethical requirements be
complied with and that the audit be planned and performed to obtain reasonable assurance about
whether the Financial Statements are free from material misstatement.

58 An audit involves performing procedures to obtain evidence about the amounts and
disclosures in the Financial Statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the Financial
Statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the Financial Statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the Financial

Statements.

6. It is my view that the audit evidence obtained is sufficient and appropriate to provide a
basis for the adverse audit opinion.



Basis FOR ADVERSE OPINION

BALANCE SHEET

LAND AND BUILDING $1,452,204.84
7.1 The Balance Sheet reflected a Land and Building figure of $1,452,204.84. However, it
could not be determined if this figure represented a fair value since a supporting valuation report
was not produced for audit examination.

1.2 Other properties such as market facilities, beach facilities, recreation grounds, cemeteries
and parks set out in the Schedule to the Point Fortin Borough Corporation Vesting Order, 2000
were not reflected in the Land and Building figure of $1,452,204.84 shown in the Balance Sheet.

7.3  Additions to Land and Building of $1,327,156.71 were overstated by $230,838.58. Note 9
to Financial Statements is relevant.

OFFICE FURNITURE AND EQUIPMENT 3794,606.43

8.1  Additions of $100,599.75 were omitted from the Office Furniture and Equipment figure
of $794,606.43

8.2  Note 9 to the Financial Statements states that the rate of depreciation charged for furniture,
fixtures and office equipment is 25%, however, a depreciation rate of 20% was used.

OTHER DEPOSITS $501,600.96

9. Authority was not provided for the transfer of funds of $289,320.00 from the Corporation’s
Fixed Deposit Account to the Bank Account/Suspense Account.

BANK BAIANCE - DEVELOPMENT $2,616,395.74

10.  There was an unreconciled difference of $207,238.07 between the cash book balance
of $2,409,157.68 and the financial statement figure of $2,616,395.75.

INCOME AND EXPENDITURE STATEMENT - RECURRENT
GOVERNMENT GRANT $19,024,953.00

11. A release of $280,953.00 under the IRIAD programme was incorrectly shown as
Government Grant - Recurrent, which resulted in an overstatement.
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INCOME AND EXPENDITURE STATEMENT - DEVELOPMENT FUND
GOVERNMENT SUBVENTION $3,613,070.00

12. Two Development Programme releases totalling $4,995,324.00 were transferred to the
Corporation’s Recurrent Account at the end of the financial year, Ministerial approval for this
transfer was not provided for audit examination.

EXPENDITURE $2,486,344.70

13.  Payment vouchers totalling $168,786.55 were not produced for audit examination.

ADVERSE OPINION

14.  Inmy opinion, because of the significance of the matters discussed in the Basis for Adverse
Opinion at paragraphs 7.1 to 13 above, the Financial Statements do not present fairly, the financial
position of the Point Fortin Borough Corporation as at September 30, 2005 and its financial
performance and its Fund balance for the year then ended in accordance with the basis of
accounting referred at Note 2 to the Financial Statements.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
BASIS OF ACCOUNTING
15.1 Section 113 (1) of the Municipal Corporations Act, Chapter 25:04 (the Act) states:

“Every Corporation shall keep its accounts in a form, having regard to its annual estimates,
approved by the Minister of Finance.”

152 The approval of the Minister of Finance was not seen for the basis of accounting adopted
by the Corporation as required by the Act.

CASH AND BANK-RECURRENT 82,321,995.69

16.  The Corporation's Bank Account went into overdraft, which exceeded the approved
overdraft limit of $500,000.00 during the month of December 2004 contrary to financial directives.

DEPOSIT REFUNDABLE $106,850.00
17.1 Instruction 213 (1) of Part XIII of the Financial Instructions 1965 states:

“Unless the Treasury otherwise directs, all deposits which have remained unclaimed for three
years shall be transferred to Revenue.”

17.2 Deposits totalling $52,950.00 remained unclaimed for over three years and were not
transferred to revenue. The authority from the Comptroller of Accounts to retain these deposits

beyond three years was not produced for audit ¢xamination.

Page 3 of 4

Auditor General’s Report
Point Fortin Borough Corporation 2005



MAYORS FUND $32,611.23
18. A separate statement of revenue and expenditure was not submitted by the Corporation
with respect to the above Fund as required by paragraph 110 (4) of the Municipal Corporations
Act, Chapter 25:04 which states:

“An annual report on the Mayor’s Fund together with an audited statement of its revenue and
expenditure shall be submitted to the Minister.”

INVESTMENT- HELD FOR SHORT TERM $4,000,000.00
19.1  Paragraph 120 of the Municipal Corporations Act, Chapter 25:04 states:

“The Minister may on the application of a Council approve the allocation of moneys to purposes
other than those to which such moneys were allocated under this Act.”

19.2 Ministerial approval was not seen for two Short Term Investments of $2,000,000.00 each
held at a Commercial Bank.

MINUTES OF MEETINGS

20.  Minutes of eight Statutory Meetings held for the year under review were not signed by the
Mayor in accordance with section 71(1) of the Municipal Corporations Act, Chapter 25:04 which
states:

“Minutes of the meetings of a Council or of a Committee thereof shall be signed by the Chairman
of the meeting.”

SUBMISSION OF REPORT
21.  This Report is being submitted to the Speaker of the House of Representatives, the

President of the Senate and to the Minister of Finance in accordance with the provisions of
sections 116 and 119 of the Constitution of the Republic of Trinidad and Tobago.

ST (S

16™ JULY, 2025 = JAIWANTIE RAMDASS
PORT OF SPAIN AUDITOR GENERAL
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POINT FORTIN BOROUGH CORPORATION
FINANCIAL OFFICERS REPORT
TO THE
FINANCIAL STATEMENTS
FOR FINANCIAL YEAR ENDED
SEPTEMBER 30™, 2005

I have prepared the Consolidated Financial Statements of the Point Fortin Borough Corporation
for the Year Ended September 30™, 2005 in accordance with the Modified Accrual Basis and the
Statement of Financial Position, including the Statement of Accumulated Funds, and the Notes to
the Financial Statements which forms an integral part of these statements at the date therein.

Although the Modified Accrual Basis Accounting provides for the recognition and merge of both
the cash presentation and accrual presentation of the Financial Statements, judgements were used
to measure and report on the fixed assets at the earlier of expenditure incurred or asset received
and other comprehensive income and prudential fund management.

The management of the Point Fortin Borough Corporation recognises its responsibility as the
principal agent for the Government of Trinidad and Tobago in its management, agreement and
reporting of funds, and its inherent internal control has been designed in accordance to each
applicable regulations and instructions to ensure that it provides a true and fair view of the
position and performance of its operation.

In accordance to the Financial Regulations, Audit and Exchequer Act of Trinidad and Tobago
and the Municipal Corporation Act, these reports are being presented to the Auditor General.

Financial Officer



Point Fortin Borough Corporation
Balance Sheet
As at September 3th, 2005

With Comparitave figures as at Scptember 30, 2004

Notes 2005 2004

Land and Building 10 1452,204.84 481,635.53
Oflice Furniture and Equiptent 10 794,606.43 540,250.03
Vehicles and Equipment 10 503,919.49 66,442.39
Loans and Advances 341,279.35 392,639.49
Sundry Debtors 5,342.95 11,997.51
Bank and Loan Interest recievable 0.00 0.00
Cash and Bank- recurrent 9321,995.69 1444,547 .59
Operating Asset 5419,348.76 2937,512.55
Liabilitics
Payables 1119,661.72 682,547.93
Deposit relundable 106,850.00 99,950.00
Other Deposits 501,600.96 109,569.28
Mayors Fund 32,611.23 16,520.26
Operating Liabilities 1760,723.91 908,587.47
Net Asset/Liabilities 3658,624.85 2028,925.08
Bank Balance-Development 2616,305.74 951,956.90
Investment-Held for Short Term 4000,000.00 4000,000.00
Operating Working Capital 10275,020.59 6980,881.98
Accumulated Fund
Development Fund 2150,093.65 1023,368.35
Borough Fund 8124,926.94 5957,513.63

10275,020.59 6980,881.98

Donnamay Taylor
Chief Exceptiye Qffpeye. OFFICER
PONT PORT iR

Financial Oflicer
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Point Fortin Borough Corporation
Income and Expenditure Statement

For the Year Ended September 30th, 2005

With Comparitave figurcs as at September 30th, 2004

RECURRENT

Revenue
Government Grant
Rates and Taxes
Licences

Ducs and Rentals
Scrvice Charges
Interest
Miscellaneous
Depreciation

Tolal Revenue

Expenditure

Personnel Expenditure

Goods and Services

Minor LFquipment Purchases
Current Translers and Subsidies
Depreciation

Surplus/(Declicit)

2005 2004
Notes

3 19024,953.00 15946,400.00
4 8358,807.08 9185,407.62
5 63,750.00 67,925.00
6 159,347.00 127,798.00
7 61,188.00 52,463.95
58,588.71 14,950.85
8 5,383.98 91,093.40
10 505,350.25 554,235.55
28237,368.02 26040,274.37
11 18542,441.99 19016,521.73
7353,243.01 4956,987 81
303,187.23 218,093.00
1028,135.04 1167,244.84
10 505,350.25 554,235.55
97732,357.52 25913,082.93
505,010.50 127,191.44
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Point Fortin Borough Corporation
Income and Expenditure Statement

Development Fund
For the Year Ended September 30th, 2005

INCOME:
Government Subvention
Total

EXPENDITURE:

117 Development OF Reereational Facilities

185 Procurement ol Major Vehicles and Fquipmeny

114 Dranage and Imigation

132 Local Governemut Building

120 Development of Cemeteries and Cremation Facilities

126 Construction of Markets and Abattoirs

005 Multi Sectorial and Other Services 09 Local Govit Services
005 Mults Scctorial and Other Services 145 Laying of Pipes
Development Expenditure

Surplus/(Deficit)

Page 5

3613,070.00

3613,070.00

243,047.25
437,477.10
505,340.60
865,479.55
48,394.29
241,404.89
99,932.02
4.5,269.00

2486,344.70

1126,725.30




Point Fortin Borough Corporation
Accumulated Fund
For the Year nded Scptember 30th, 2005

Borough Fund

Borough Fund as at September 30th, 2004
Surplus (dehicit) fo the Year

Add Fixed Assct Capitilised

Less Depreciation

Balance as at September 30th, 2005

Development Fund
Development Fund as at September 30th, 2004

Add Surplus/(Dclicit)
Balance as at September 30th, 2005
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5957,513.63

505,010.50
2167,753.06
{505,350.25)

8124,926.94

1023,368.35
1126,725.30

2150,093.65




Point Fortin Borough Corporation
Notes to the Financial Statement Ended September 30th, 2005

Note
1

"The Pomt Fortin Borough Corporation was established through Act No. 12 of 1980 cited as the
Pomt Fortin Corporation Act 1980, 1o make provision [or the good government of the borough ol
Poimnt Fortin. Ten years later, Act No 21 ol 1990- the Municipal Corporations Act was cnacted by
Parliament (o provide the continuation of the City and Borough Corporations for the crection of
certan other Municipal Corporations and for the consolidation and reform of laws aflecting Local

Government.
A Borough Corporation is a non-prolit making organisation lor which Capital, Revenue and

Expenditure Budgets are approved by Parliament annuatly.

"The Financial Statements has been presented in accordance with the Modificd Accrual Basis and the
Statement of Financial Position, including the Statement of Accumulated Funds. and the Notes to
the Financial Statements which forms an integral part of these statements at the date therein.
Although the Modificd Accrual Basis Accounting provides for the recognition and merge of both the
cash presentation and accrual presentation of the Financial Statements, Judgements were used to
measurc and report on the fixed asscts at the carlicr of expenditure incurred or asset received and

other comprehensive income and prudential fund management

Capital and Recurrent Budgets

"The annual approval of recurrent Budgets by parliament allows the Point Fortin Borough
Corporation to colleet revenuc and also, incur expenditure for Personnel Lxpenditure, Goods and
Services, Minor Equipment Purchases and Current Transfers and Subsidics for a fiscal ycar which
runs [rom October to September.  Similar Parliamentary approval is sought by the Minister ol

Finance for capital works to be exccuted.
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Point Fortin Borough Corporation

Notes to the Financial Statement Ended September 30th, 2005

A

[

Government Grant

Point Fortin Borough Corporaton operates on dehicit grants, releases are reduced by the amount of

revenuce collected by the Corporation.

Approved Grant
Provision [or Depreciation

Approved Grant Net of Depreciation

Grant Received
Add Revenue Collected

Total Grant and other revenue

Over(Under)-Performance

2005 2004

16397,184.00 25408,551.00
407,367.00 407,367.00
15989,817.00 25001,184.00
19024,953.00 15946,400.00
9212,415.02 9539,638.82
28237,368.02 25486,038.82
12247,551.02 484,854.82

Rates and Taxes

‘The Municipal Corporation Act 21 of 1990 provides for the collection of [ees, House Rates and

Taxes. The collection of House Rates and Taxes in the Borough began on January 1st, 1995.

residential propertics are rated at two percent (29%) of the annual rateable value and commercial

propertics at (2 “%) of the said annual ratcable value.

Raies Collected

Total Rates

Licences

Food Vendor Badges

Inspection and Registration of Parlours Foods

Estabhshment, Supermarket cte

2005 2004
8358,807.08 9185,407.62
8358,807.08 9185,407.62
28,150.00 29,375.00
35,600.00 38,550.00
63,750.00 67,925.00
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Point Fortin Borough Corporation

Notes to the Financial Statement Ended September 30th, 2005

6

Dues and Rentals

Market and Abattoir Ducs

Equipment (Public Places) Rental of Stage Forms
Rental of Booth and Squarcs

Rental of Cold Storage Space

Fees for Processing of Plans, Completion, Building
Apphlication Forms cte.
Rental of Space for Advertising

Rental ol Equipment- Rental of Police Barriers

Service Charges

Services Charge- Insurance Companies
Cleaning of Cesspit/Scptic Tank
Removal of Fxcess Garbage

Processing of Water Application

Cemeterics Allotments

Miscellaneous

Fines

Fees from Photocopying/Maps/Search ele.
Bovine Control (Cattle)

Tender Deposit-Non refundable

Loan Intcrest

Sale of Unscrvicable Items

Excess Cash

Page 9

90,247.00 81,916.00
920.00 850.00
45,090.00 32,500.00
0.00 0.00
21,190.00 12,532.00
1,700.00 0.00
200.00 0.00
159,347.00 197,798.00
2005 2004
585.50 54145
98,340.00 98,530.00
6,950.00 6,855.00
5,150.00 1,300.00
20,162.50 12,937.50
61,188.00 59,463.95
80.00 0.00
1,328.97 1,364.55
1,200.00 2,700.00
1,100.00 0.00
0.00 62,051.92
1,675.00 24,967.00
0.01 10.63
5,383.98 91,093.40




Point Fortin Borough Corporation
Notes to the Financial Statement Ended September 30th, 2005

9 Fixed Assets and Depreciabon

The Corporations Fixed asscts are recorded at cost less accumulated depreciation. Depreciation is
provided on the straight-line basis al rates estimated to write-ofl the cost of thesc asscts over their

cstimated usclul lives. Rates were fixed by the council in 1990 arc charged as follows:

Computer and Motor Vcehicles 25%
Radio, Tclevision/T'elephone Equipment 25%
Furniture, fixtures and Oflice Equipment 25%
Building 10%
Balance Additions for the Year depreciation net  Balance 30/09/2005
Asset of prior vear
30/09/2004. Year adjustnent
Land and Building gy 635 53 1397,156.71 356,587.40 1452,204.84
Ofhce Furniture
and Equipment 540,250.03 403,119.25 148,762.85 794,606.43

Vehicles and

Lgquipment 606,442.39 437,477.10 0.00 503,919.49

1088,327.95 2167,753.06 505,350.25 2750,730.76
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Point Fortin Borough Corporation
Development Fund- Recipts and Expenditure
For the Year ended September 30th, 2005

Project Releases Expenditure to Date Balance
117 Development Of Recreational Facilities
6/2005 Warden Road All Purpose Grounds 150,000.00 135,971.00 14,029.00
12/2005 Point Fortin Cricket Centre 120,000.00 107,076.25 12,923.75
Total 270,000.00 243,047.25 26,952.75

005 Multi Sectorial and Other Services 135 Procurement of Major Vehicles and Equipment

500,000.00 437,477.10 62,522.90
005 Multi Sectorial and Other Services 114 Drainage and Irrigation Programme
1/2005 Salick Trace Drain and Pavement 106,820.00 102,358.07 4,461.93
2/2005 Manilla Drain off Warden Road 113,673.00 100,501.53 13,171.47
3/2005 Augustine Drive Box Drain 109,326.00 104,160.73 5,165.27
4/2005 G Street Interlot & Ibis Street Drain 124,558.00 103,034.58 21,523.42
5/2005 Modeste Street Drain 95,479.00 95,285.69 193.31
Total 549,856.00 505,340.60 44,515.40
132 Local Gov't Building Programme
OCL Building 1205,512.00 327,766.00 877,746.00
Phase 1V Town Hall Building 537,714.00 537,713.55 0.45
Total 1743,226.00 865,479.55 877,746.45

005 Multi Sectorial and Other Services 120 Development of Cemeteries & Cremation Facilities

9/2005 Point Fortin Cemetery 50,000.00 48,394.29 1,605.71
126 Construction of Markets and Abattoirs

13/2005 Point Fortin Market (Refurbishment} 270,000.00 241,404.89 28,595.11
005 Multi Sectorial and Other Services 129 Local Roads and Bridges Programme

50/2005 Market Street Point Fortin 30,000.00 0.00 30,000.00
005 Multi Sectorial and Other Services 09 Local Gov't Services

146 Traffic Survey 50,000.00 0.00 0.00
005 Multi Sectorial and Other Services 09 Local Gov't Services

Computerization Programme 99,988.00 99,932.02 55.98
005 Multi Sectorial and Other Services 09 Local Gov't Services

142 Acqusition of Lands 50,000.00 0.00 50,000.00
005 Multi Sectorial and Other Services 145 Laying of Pipes

Old Dam Road Point Fortin 50,000.00 45,269.00 4,731.00
Totals 3613,070.00 2486,344.70 1126,725.30
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Point Fortin Borough Corporation
Notes to Financial Statements

Financial Year Ended September 30th, 2005

14 Mayors Fund

Balance as at Sept 30th, 2004
Add Receipts

Less Payments
Balance as at Sept 30th, 2005
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16,520.26
30,478.97

14,388.00
32,611.23



