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SECOND REPORT OF THE AUDITOR GENERAL OF THE REPUBLIC OF TRINIDAD AND TOBAGO

ON THE FINANCIAL STATEMENTS OF THE POINT FORTIN BOROUGH CORPORATION FOR THE
YEAR ENDED SEPTEMBER 301, 2006 :

A First Report of the Auditor General on the Non-receipt of Financial Statements of the
Point Fortin Borough Corporation for the year ended September 30", 2006 was signed by the then
Auditor General on 4" November, 2009 and submitted to the Speaker of the House of
Representatives and the President of the Senate for laying in the House of Representatives and the
Senate respectively and to the Minister of Finance.

28 The accompanying Financial Statements of the Point Fortin Borough Corporation for the
year ended September 30", 2006 have been audited. The statements as set out on pages 3to 17
comprise a Balance Sheet as at September 30% 2006, a Recurrent Income and Expenditure
Statement, a Development Fund Income and Expenditure Statement, an Accumulated Fund
Statement, Notes to the Financial Statements numbered 1 to 10 and Supporting Schedules.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

3. The management of the Point Fortin Borough Corporation is responsible for the
preparation and fair presentation of these Financial Statements in accordance with the modified
accrual basis of accounting and for such internal control as management determines is necessary
to enable the preparation of Financial Statements that are free from material misstatement, whether
due to fraud or error.

AUDITOR’S RESPONSIBILITY

4. The Auditor General's responsibility is to express an opinion on these Financial Statements
based on the audit. The audit was carried out in accordance with section 116 of the Constitution
of the Republic of Trinidad and Tobago and section 113 (2) of the Municipal Corporations Act,
Chapter 25:04. The audit was conducted in accordance with the principles and concepts of
International Standards of Supreme Audit Institutions which require that ethical requirements be
complied with and that the audit be planned and performed to obtain reasonable assurance about
whether the Financial Statements are free from material misstatement.

=k An audit involves performing procedures to obtain evidence about the amounts and
disclosures in the Financial Statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the Financial
Statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the Financial Statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the Financial

Statements.

6. It is my view that the audit evidence obtained is sufficient and appropriate to provide a
basis for the adverse audit opinion.



BASIS FOR ADVERSE OPINION
BALANCE SHEET
LAND AND BUILDING $1,062,535.19

Thy! The Balance Sheet reflected a Land and Building figure of $1,062,535.19. However, it
could not be determined if this figure represented a fair value since a supporting valuation report
was not produced for audit examination. -

7.2 Other properties such as market facilities, beach facilities, recreation grounds, cemeteries

and parks set out in the Schedule to the Point Fortin Borough Corporation Vesting Order, 2000
were not reflected in the Land and Building figure of $1,062,535.19 shown in the Balance Sheet.

VEHICLES AND EQUIPMENT $1,976,067.48

8. Four vehicles costing $645,017.26 purchased and received in the financial year 2007 were
incorrectly capitalised in this financial year thereby overstating the year end balance by
$645,017.26.

CASH AND BANK - RECURRENT 34,527,600.50

9. There was an unreconciled difference of $3,737,563.34 between the Financial Statements
figure of $4,527,600.50 and the Cash Book figure of $8,265,163.84 at year end.

BANK BALANCE - DEVELOPMENT $1,914,927.60

10.  There was an unreconciled difference of $1,456,637.06 between the Cash Book balance
of $458,290.54 and the Financial Statements figure of $1,914,927.60.

INVESTMENT — HELD FOR SHORT TERM : $8,428,926.89

11.1 There was a difference of $4,175,354.41 between the Financial Statements figure of
$8,428,926.89 and the third party confirmed balance of $4,253,572.48.

11.2  Paragraph 120 of the Municipal Corporations Act, Chapter 25:04 (the Act) states:

“The Minister may on the application of a Council approve the allocation of moneys to purposes
other than those to which such moneys were allocated under this Act.”

11.3  Ministerial approval was not seen for two Short Term Investments of $2,000,000.00 each
held at a Commercial Bank.
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ADVERSE OPINION

12.  Inmy opinion, because of the significance of the matters discussed in the Basis for Adverse
Opinion at paragraphs 7.1 to 11.3 above, the Financial Statements do not present fairly, the
financial position of the Point Fortin Borough Corporation as at September 30", 2006 and its
financial performance and its Fund balance for the year then ended in accordance with the basis of
accounting referred at Note 2 to the Financial Statements.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
BASIS OF ACCOUNTING

13.1 Section 113 (1) of the Act states:

“Every Corporation shall keep its accounts in a form, having regard to its annual estimates,
approved by the Minister of Finance.”
pp

13.2  The approval of the Minister of Finance was not seen for the basis of accounting adopted
by the Corporation as required by the Act.

Mayors FUND $59,114.10

14. A separate statement of revenue and expenditure was not submitted by the Corporation
with respect to the Mayor’s Fund as required by paragraph 110 (4) of the Act which states:

“dn annual report on the Mayor’s Fund together with an audited statement of its revenue and
expenditure shall be submitted to the Minister.”

EXPENDITURE
15.1 Financial Regulations 76(2) and 77(1) of the Exchequer and Audit Act Chapter 69:01 state:

76(2) “Every signature on such vouchers shall be dated.”
77(1) “Payment vouchers may be certified by the officers authorised to do so”

15.2 Thirty three payment vouchers totalling $488,529.60 were not signed and dated by the
authorised officers.

MINUTES OF MEETINGS

16.1 Minutes of four Statutory Meetings held for the year under review were not signed by the
Mayor in accordance with section 71(1) of the Act which states:

“Minutes of the meetings of a Council or of a Committee thereof shall be signed by the Chairman
of the meeting.”

16.2 Statutory Minutes for the months October 2005 and November 2005 were not produced
for audit examination.
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SUBMISSION OF REPORT

17.  This Report is being submitted to the Speaker of the House of Representatives, the
President of the Senate and to the Minister of Finance in accordance with the provisions of
sections 116 and 119 of the Constitution of the Republic of Trinidad and Tobago.

—
—
‘5‘-—%

26™ AUGUST, 2025 JAIWANTIE RAMDASS
PORT OF SPAIN AUDITOR GENERAL
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POINT FORTIN BOROUGH CORPORATION
FINANCIAL OFFICERS REPORT
TO THE
FINANCIAL STATEMENTS
FOR FINANCJAL YEAR ENDED
SEPTEMBER 30™, 2006

I have prepared the Consolidated Financial Statements of the Point Fortin Borough Corporation
for the Year Ended September 30", 2006 in accordance with the Modified Accrual Basis and the
Statement of Financial Position, including the Statement of Accumulated Funds, and the Notes to
the Financial Statements which forms an integral part of these statements at the date therein.

Although the Modified Accrual Basis Accounting provides for the recognition and merge of both
the cash presentation and accrual presentation of the Financial Statements, judgements were used
to measure and report on the fixed assets at the earlier of expenditure incurred or asset received
and other comprehensive income and prudential fund management.

The management of the Point Fortin Borough Corporation recognises its responsibility as the
principal agent for the Government of Trinidad and Tobago in its management, agreement and
reporting of funds, and its inherent internal control has been designed in accordance to each
applicable regulations and instructions to ensure that it provides a true and fair view of the
position and performance of its operation.

In accordance to the Financial Regulations, Audit and Exchequer Act of Trinidad and Tobago
and the Municipal Corporation Act, these reports are being presented to the Auditor General.

aria Smith
‘inancial Officer



Point Fortin Borough Corporation
Balance Sheet As at September 30th, 2006

(With Comparitave Figures as at September 30th, 2005)

Notes
Land and Building 10
Oflice Furniture and Equipment 10
Vehicles and Lquipment 10

Loans and Advances
Sundry Debtors

Cash and Bank- recurrent
Operating Asset

Liabilitics

Payables

Deposit relundable
Other Deposits
Mayors Fund
Operating Liabilities

Net Asset/Liabilities

Investing Asset

Bank Balance-Development
Investment-Held lor Short Term
Operating Working Capital

Accumulated Fund
Development Fund
Borough Fund

./é?’a@\‘—\_

The accompanying notes form an integral part of the these Financial Statements
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2006 2005
1062,535.19 1452,201.84
878,549.03 794,906.43
1976,067.48 503,919.149
413,170.33 341,279.35
5,342.95 5,342.95
4527,600.50 2321,995.69
8863,265.47 5419,648.75
301,140.49 1119,661.72
144,513.87 106,850.00
38%31,871.37 501,600.96
59,111.10 32,611.23
1399,639.83 1760,723.91
7463,625.64 3658,924.84
1914,927 .60 2616,395.74
3428,926.89 4000,000.00
17807,480.13 10275,320.58
2217,431.99 2150,093.65
15560,048.14 8124,926.91
17807,480.13 10275,020.59

7

aria Smuth

Donnamay Taylor !
Chiel Exccutive Officer

‘mancial Olficer



FPoint Fortn Borough Corporation
Income and Expenditure Account for the year ended September 30th, 2006

(With Comparitave Figures as at September 30th, 2005)

RECURRENT

Revenue
Government Grant
Rates and Taxes
Licences

Ducs and Rentals
Scrvice Charges
Interest
Miscellancous
Depreciatuon

Total Revenue

Expenditure

Personnel Lixpenditure

Goods and Scrvices

Minor Equipment Purchases
Current Transters and Subsidics
Depreciation

Surplus (Deficit)

Notcs

10

11

10

2006

TTS
24279,689.25
10732,224.54

67,300.00
160,792.00
74,717.65
244,414.37
27,431.02

2005

TS
19024,953.00
8358,807.08
63,750.00
159,347.00
61,188.00
58,588.71
5,383.98

656,290.37 505,350.25
36242,889.20 28237,368.02
19120,903.24 18542,44.1.99

8016,384.93 7353,243.01
1177,694.04 303,187.23
1002,916.34 1028,135.01

656,290.37 505,350.25

20974,188.92 27732,357.52
6268,700.28 505,010.50
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Point Fortin Borough Corporation
Income and Expenditure Statement
Development Fund

For the year ended September 30th, 2006

(With Comparitave Figures as at September 30th, 2005)

Income
Government Subvention
Total

EXPENDITURE:

135 Procurement of Major Vehicles and Equipment
122 Canine Control Programme

141 Computerisation Program

118 Freedon of Information

Development Expenditure

Add Current Year Adjustment

Surplus/(deficit)
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1249,395.00

1249,399.00

0.00
49,914.36
0.00
0.00

49,914.36

1102,146.30

97,338.34




Point Fortin Borough Corporation
Accumulated Fund
For the Year Ended September 30th, 2006

(With Companitave Figures as at September 30th, 2005)

Borough Fund

Borough Fund as at September 30th, 2005
Surplus {dehicit) for the Year

Add Fixed Assct Capitalised

Less Unspent Balance Approved Expenditure
Less Depreciation

Balance as at September 30th, 2006

Development Fund
Development Fund as at September 30th, 2005

Add Surplus (delicit) for the year
Balance as at September 30th, 2006
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2006 2005

T8 TT$
8124,926.94 5957,513.63
6268,700.28 505,010.50
1822,711.30 2167,753.06
0.00 0.00
(656,290.37) (505,350.25)
15560,048.15 8124,926.94
2150,093.65 1023,368.35
97,338.34 1126,725.30
2247,431.99 2150,093.65




Point Fortin Borough Corporation
Notes to the Financial Statement ended September 30th, 2006
(With Comparitave Figures as at September 30th, 2005)

Nole
1

The Pomt Fortin Borough Corporation was established through Act No. 12 of 1980 cited as the
Point Fortin Corporation Act 1980, to make provision lor the good government ol the borough of
Pomt Fortn. Ten years later, Act No 21 of 1990- the Municipal Corporations Act was cnacted by
Parhiament (o provide the continuation of the City and Borough Corporations lor the erection of
certan other Municipal Corporations and for the consolidation and reform of laws alTecting Local

Government.
A Borough Corporation 1s a non-prolit making organisation lor which Capital, Revenue and

Expenditure Budgets arc approved by Parhiament annually.

The Financial Statements has been presented i accordance with the Modilied Accrual Basis and the
Statement of Financial Position, including the Statecment of Accumulated Funds. and the Notes (o
the Financial Statements which lorms an integral part ol these statements at the date therein.
Although the Modilied Accrual Basis Accounting provides lor the recognmition and merge ol both the
cash presentation and accrual presentation ol the Financial Statements, judgements were used o
measure and report on the fixed asscts at the carlier ol expenditure incurred or asset reccived and

other comprehensive income and prudential lund management

Capital and Recurrent Budgets

The annual approval ol recurrent Budgets by parhament allows the Point Fortn Borough
Corporation 1o collect revenue and also, incur expenditure for Personnel Expenditure, Goods and
Scrvices, Minor Equipment Purchases and Current Translers and Subsidics lor a fiscal ycar which
runs [rom October to Sepltember.  Similar Parliamentary approval 1s sought by the Mimister of

Finance lor capital works 1o be executed.
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Point Fortin Borough Corporation

Notes to the Financial Statement ended September 30th, 2006

(With Comparitave Figures as at September 30th, 2005)

n

6

Government Grant

Point Fortin Borough Corporation operates on deficit grants, releases are reduced by the amount of

revenue collected by the Corporation.

Approved Grant
Provision lor Depreciation
Approved Grant Net of Depreciation

Grant Receved
Add Revenue Collected
Total Grant and other revenuc

Over(Under)-Perlormance

Rates and Taxes

2000 2005

T s
16397,184.00 16397,184.00
407,367.00 407,367.00
15989,817.00 15989,817.00
19024,953.00 19024,953.00
9114,131.77 9212,415.02
28139,384.77 28237,368.02
12149,567.77 12247,551.02

"The Municipal Corporation Act 21 of 1990 provides for the collection of fees, House Rates and

Taxcs. The collection ol House Rates and Taxes in the Borough began on January s, 1995.

residential propertics are rated at two pereent (29%) of the annual ratcable value and commercial

. 172 3 .
propertics at (2 7°9%) of the said annual ratcable valuc.

Rates Collected

Total Rates

Licences

Food Vendor Badges

Inspection and Registration of Parlours Foods

Istablishment, Supermarket cte
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2006 2005

T TrS

10732,224.51 8358,807.08

10732,224.54 8358,807.08
27,1450.00 28,150.00
39,850.00 35,600.00
67,300.00 63,750.00




Point Fortin Borough Corporation

Notes to the Financial Statement ended September 30th, 2006

(With Comparitave Figures as at September 30th, 2005}

7

9

Dues and Rentals

Market and Abattoir Dues

Fquipment (Public Places) Rental of Stage Forms
Rental ol Booth and Squares

Rental of Cold Storage Space

Fees lor Processing of Plans, Complcton, Building
Rental of Space for Advertising

Rental of Equipment- Rental of Police Barniers

Service Charges

Serviges Charge- Insurance Companices
Cleaning of Cesspit/Scptic Tank
Removal ol Lxcess Garbage

Processing of Water Application

Cemeteries Allounents

Miscellaneous

Fines

Fees [rom Photocopying/Maps/Scarch cle.
Bovine Control (Cattle)

Tender Deposit-Non refundable

Auction Proceeds

Lxcess Cash
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2006 2005
91,018.00 90,247.00
1,620.00 920.00
48,510.00 45,090.00
200.00 0.00
15,564.00 21,190.00
3,500.00 1,700.00
380.00 200.00
160,792.00 159,347.00
607.65 5385.50
33,940.00 28,340.00
12,400.00 6,950.00
5,200.00 5,150.00
22,600.00 20,162.50
74,747.65 61,188.00
0.00 80.00
1,128.00 1,328.97
0.00 1,200.00
25,800.00 1,100.00
500.00 1,675.00
3.02 0.01
27,431.02 5,383.98




Point Fortin Borough Corporation
Notes to the Financial Statement Ended September 30th, 2006
Fixed Assets and Depreciation

(With Comparitave Figures as at September 30th, 2005)

The Corporations Fixed asscts arc recorded at cost less accumulated depreciation. Depreciation is
10 provided on the straight-line basis at rates estimated to writc-ofl the cost of these assets over their

cstimated usclul lives. Rates were {ixed by the coundall in 1990 are  charged as lollows:

Compuler and Motor Vehicles 25%
Radio, Teclevision/ T'clephone Lquipment 25%
Furniture, {ixtures and Ofhice Lquipiment 25%
Building 10%
Balance Additions for the  Year depreciation net  Balance 30/09/2006
Asset of prior year
30/09/2005 Year adjustment
TT$ TTH U8 TS
Land and Building 459 904.84 0.00 389,669.65 1062,535.19
Oflice Furniture
and Lquipment 794,906.13 241, 191.04 157,251.44 878,819.03
Vchicles and
Fquipment 503,919.19 1581,517.26 109,369.28 1976,067 .48
2751,030.76 1822,711.30 656,290.37 3917,451.69
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Point Fortin Borough Corporation
Notes to Financial Statements

Financial Year Ended September 30th, 2006

14 Mayors Fund

Balance as at Sept 30th, 2005
Add Receipts

Less Payments

Balance as at Sept 30th, 2006

Page 17

32,611.23
41,952.87
15,450.00

59,114.10




