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REPORT OF THE AUDITOR GENERAL OF THE REPUBLIC OF TRINIDAD AND TOBAGO ON
THE FINANCIAL STATEMENTS OF THE HERITAGE AND STABILISATION FUND OF THE
REPUBLIC OF TRINIDAD AND TOBAGO FOR THE YEAR ENDED 30 SEPTEMBER 2025

OPINION

The Financial Statements of the Heritage and Stabilisation Fund (the Fund) for the
year ended 30 September 2025 have been audited. The Statements as set out on
pages 1 to 34 comprise a Statement of Financial Position as at 30 September 2025, a
Statement of Comprehensive Income, a Statement of Changes in Equity and a Statement of
Cash Flows for the year ended 30 September 2025 and Notes to the Financial Statements
numbered 1 to 15, including a summary of material accounting policies.

2. In my opinion, the accompanying Financial Statements present fairly, in all material
respects, the financial position of the Fund as at 30 September 2025 and its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards.

BASIS FOR OPINION

3. The audit was conducted in accordance with the principles and concepts of
International Standards of Supreme Audit Institutions (ISSAIs). The Auditor General’s
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of this report. The Auditor General is
independent of the Fund in accordance with the ethical requirements that are relevant to the
audit of the Financial Statements and other ethical responsibilities have been fulfilled in
accordance with these requirements. It is my view that the audit evidence obtained is
sufficient and appropriate to provide a basis for the above audit opinion.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR
THE FINANCIAL STATEMENTS

4, Management of the Fund is responsible for the preparation and fair presentation of
these Financial Statements in accordance with International Financial Reporting Standards
and for such internal control as management determines iS necessary to enable the
preparation of Financial Statements that are free from material misstatement, whether due to
fraud or error.

5" In preparing the Financial Statements, management is responsible for assessing the
ability of the Fund to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Fund or to cease operations, or has no realistic alternative but to do
SO.

6. Those charged with governance are responsible for overseeing the financial reporting
process of the Fund.



AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

7. The Auditor General's responsibility is to express an opinion on these Financial
Statements based on the audit and to report thereon in accordance with section 116 of the
Constitution of the Republic of Trinidad and Tobago and Section 16(1) of the Heritage and
Stabilisation Fund Act, Chapter 70:09 (the Act).

8. The Auditor General’s objectives are to obtain reasonable assurance about whether
the Financial Statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an audit report that includes her opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with the principles and concepts of ISSAIs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Financial Statements.

9. As part of an audit in accordance with the principles and concepts of ISSAISs, the
Auditor General exercises professional judgment and maintains professional skepticism
throughout the audit. The Auditor General also:

e Identifies and assesses the risks of material misstatement of the Financial Statements,
whether due to fraud or error, designs and performs audit procedures responsive to
those risks, and obtains audit evidence that is sufficient and appropriate to provide a
basis for an opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtains an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the internal controls of the Fund.

e Evaluates the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Concludes on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Fund to continue as a going concern. If the Auditor General concludes that a material
uncertainty exists, the Auditor General is required to draw attention in her audit report
to the related disclosures in the Financial Statements or, if such disclosures are
inadequate, to modify her opinion. The Auditor General’s conclusions are based on the
audit evidence obtained up to the date of her audit report. However, future events or
conditions may cause the Fund to cease to continue as a going concern.

¢ Evaluates the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

10.  The Auditor General communicates with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that were identified
during the audit.
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
MEETINGS AND QUORUM
11.1  Section 5(1) of the Act states:

“the Board shall meet at such times and places as may be necessary or
expedient for the efficient performance of its functions save that the Board
shall meet at least once in every two successive months.”

11.2  The absence of a constituted Board of Governors during the period 17" May, 2025 to
19™ August, 2025 led to non-compliance with the statutory meetings obligation.

DEPOSITS TO THE FUND

12.  The Auditor General’s Report on the Financial Statements of the Fund for the
financial year ended 30 September 2008, at paragraph 6 highlighted:

‘) Section 13 (1) of the Act states:
“Where petroleum revenues collected in each quarter of any financial year

(@) exceed the estimated petroleum revenues for that quarter of the financial year
by more than ten per cent, the currency of the United States of America equivalent of
the excess revenue shall be withdrawn from the Consolidated Fund and deposited to
the Fund in accordance with section 14(1); or

(b) exceed the estimated petroleum revenues for that quarter of a financial year
but do not exceed such estimated revenues by at least ten per cent, the Minister may
direct that the currency of the United States of America equivalent of all or part of the
excess revenue shall be withdrawn from the Consolidated Fund and deposited to the
Fund in accordance with section 14(1).”

(ii)  Section 14(1) of the Act states:

“A minimum of sixty per cent of the aggregate of the excess revenues shall be
deposited to the Fund during a financial year.”

(iii)  The above quoted sections of the Act are open to interpretation. It is recommended
that suitable amendments be made to the Act to provide for greater clarity with regard to
deposits to the Fund.’
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SUBMISSION OF REPORT

13.  This Report is being submitted to the Minister of Finance in accordance with the
requirements of section 116 of the Constitution of the Republic of Trinidad and Tobago and
section 16(3) of the Heritage and Stabilisation Fund Act and to the Central Bank of Trinidad
and Tobago in accordance with section 10 of the Heritage and Stabilisation Fund Act.
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27TH NOVEMBER, 2025 JAIWANTIE RAMDASS
PORT OF SPAIN AUDITOR GENERAL
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Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Statement of Financial Position
as at 30 September 2025
(Expressed in United States Dollars)

ASSETS

Current assets

Cash and cash equivalents
Financial assets

Receivables and prepayments

TOTAL ASSETS

LIABILITIES

Current liabilities
Other payables
Financial liabilities
TOTAL LIABILITIES
NET ASSETS
PUBLIC EQUITY

Contributed capital
Accumulated surplus

Approved for issue by the Board of Governors on November 21, 2025, and signed by:

[y c;f[*'%/

éwc/r 2 J,(u:w-tx

Notes

14

MR. EWART WILLIAMS
(Chairman)

A

Fa

s
MRS ..FU ZETTE TAYLOR-LEE CHEE

Lanen Smik

DR. KAREN SMITH

The accompanying notes form an integral part of these financial statements

Sep-25 Sep-24
$ $
107,290,190 62,070,182
6,333,863,199 6,116,913,289
167,183,277 266,849,970
6,608,336,666 6,445,833,441
172,243,584 280,482,634
100,392,520 82,833,590
272,636,104 363,316,224
6,335,700,562 6,082,517,217

1,022,192,707
5,313,507,855

1,432,968,410
4,649,548,807

6,335,700,562

6,082,517,217

MR. LA&F{Y HOWAI

Dnsoctr (Hewrgocesed

MR. ARJOON HARRIPAUL



Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Statement of Comprehensive Income
for the year ended 30 September 2025
(Expressed in United States Dollars)

Income

Investment income

Investment expenses

Gain on sale of financial assets
Loss on sale of financial assets

Income from investments
Other income

Total income

Operating expenses

Management fees
Subscription fees
Bank charges
Audit fees
Licence fees

Total operating expenses

Net profit for the year before withholding tax

Withholding tax expense

Net profit for the year after withholding tax

Total comprehensive income for the year

The accompanying notes form an integral part of these financial statements

2

Note

10
11

12

Sep-25 Sep-24
$ $
377,300,356 991,609,164
(15,910,133) (17,529,420)
522,810,213 322,933,452
(213,579,717) (224,228,087)
670,620,719 1,072,785,109
494,682 195,632
671,115,401 1,072,980,741
(1,828,477) (1,726,401)
(18,020) (17,202)
(5,627) (5,900)
(4,579) (6,717)
(23,776) (24,779)
(1,880,479) (1,780,999)
669,234,922 1,071,199,742
(5,275,874) (5,158,300)
663,959,048 1,066,041,442
663,959,048 1,066,041,442




Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Statement of Changes in Equity
for the year ended 30 September 2025
(Expressed in United States Dollars)

Balance as at 1 October 2023
Withdrawals by Government for the year
Total comprehensive income for the year

Balance as at 30 September 2024

Balance as at 1 October 2024
Withdrawals by Government for the year
Total comprehensive income for the year

Balance as at 30 September 2025

The accompanying notes form an integral part of these financial statements

Contributed Accumulated Total
Capital Surplus
$ $ $
1,802,915,245 3,583,507,365 5,386,422.,610
(369,946,835) - (369,946,835)
- 1,066,041,442 1,066,041,442
1,432,968,410 4,649,548,807 6,082,517,217
1,432,968,410 4,649,548,807 6,082,517,217
(410,775,703) - (410,775,703)
- 663,959,048 663,959,048
1,022,192,707 5,313,507,855 6,335,700,562

3



Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Statement of Cash Flows

for the year ended 30 September 2025
(Expressed in United States Dollars)

Note

Cash flows from operating activities
Net profit for the year before withholding tax

Adjustments
Interest income

Dividend income
Fair value adjustment on financial assets and liabilities
at fair value through profit or loss
Net realised gain from the sale of financial assets
Cash outflows before changes in operating assets and liabilities

Changes in operating assets and liabilities
Decrease in receivables and prepayments

Decrease in other payables
Withholding tax paid

Net cash (used in)/from operating activities

Cash flows from investing activities
Interest received

Dividend received
Net sale/(purchase) of financial assets

Net cash flows from/(used in) investing activities

Cash flows from financing activities
Withdrawal from contributed capital by government 15

Net cash flows used in financing activities

Effects of exchange rate changes on cash and cash equivalents

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of the year 4

The accompanying notes form an integral part of these financial statements

4

Sep-25

$

669,234,922

{121,467,789)
(67,281,414)

(188,551,153)

Sep-24

1,071,199,742

(129,213,105)
(56,794,326)

(805,601,733)

(309,230,496) (98,705,365)
(17,295,930) (19,114,787)
104,547,631 153,314,517

(108,239,050) (106,441,255)

(5,275,874) (5,158,300)
(26,263,223) 22,600,175
116,681,445 127,373,439

67,186,820 55,820,115

298,402,707 (220,546,035)
482,270,972 (37,352,481)

(410,775,703) (369,946,835)

(410,775,703) (369,946,835)

(12,038) 20,393
45,220,008 (384,678,748)
62,070,182 446,748,930

107,290,190 62,070,182




Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025
(Expressed in United States Dollars)

1. Corporate Information

The Heritage and Stabilisation Fund Act, 2007 of the Republic of Trinidad and Tobago,
(the Act), provides for the establishment and management of the Heritage and
Stabilisation Fund (the Fund). This Fund was established on 15 March 2007. It is
denominated in the currency of the United States of America. The Fund is domiciled at
Eric Williams Plaza, Independence Square, Port of Spain.

The President, upon the advice of the Minister of Finance, appoints the Board of
Governors of the Fund. This Board comprises five members, who are appointed for a
term of three years and are eligible for reappointment. Members are selected from
among persons of proven competence in matters of finance, investment, economics,
business management or law, including an officer of: -

a) the Central Bank; and
b) the Ministry of Finance.

The Board delegates the responsibility for the management of the Fund to the Central
Bank of Trinidad and Tobago (the Bank).

The purpose of the Fund is to save and invest surplus petroleum revenues derived from
production business in order to: -

a) cushion the impact on or sustain public expenditure capacity during periods of
revenue downturn whether caused by a fall in prices of crude oil or natural gas;

b) generate an alternate stream of income so as to support public expenditure capacity
as a result of revenue downturn caused by the depletion of non-renewable petroleum
resources; and

¢) provide a heritage for future generations of citizens of Trinidad and Tobago, from
savings and investment income derived from the excess petroleum revenues.

The Act was amended on March 27, 2020, by Act No. 9 of 2020, to broaden the scope
to allow withdrawals if certain emergency situations arose. Consequently, section 15A

has been inserted into the amended Act. Further details of this amendment are included
in Note 2 (p).

Upon the commencement of this Act, the monies held in the Interim Revenue
Stabilisation Fund established under the Exchequer and Audit Act were transferred to
the Fund, whereupon the Interim Revenue Stabilisation Fund ceased to exist.

The resources of the Fund consist of: -

a) moneys transferred from the Interim Revenue Stabilisation Fund;
b) petroleum revenues deposited into the Fund in accordance with Section 13; and

c¢) assets acquired and earned from investments.



Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

2. Material Accounting Policies

a)

b)

Basis of preparation

The Financial Statements of the Fund have been prepared in accordance with
International Financial Reporting Standards as adopted by the Institute of
Chartered Accountants of Trinidad and Tobago. The Financial Statements have
been prepared under the Historical Cost Convention as modified by financial assets
and liabilities at fair value through profit or loss.

Changes in accounting policies and disclosures

i. New standards, amendments and interpretations that are effective and

adopted by the Fund:

o Amendments to IAS 1 — Presentation of Financial Statements- Classification of

ii.

Liabilities as Current or Non-Current (effective 1 January 2024).

The amendments clarify the requirements for classifying liabilities as current
or non-current, it specifies that the conditions which exist at the end of the
reporting period are those which will be used to determine if a right to defer
settlement of a liability exists. Management expectations about events after the
statement of financial position date, for example on whether a covenant will be
breached, or whether early settlement will take place, are not relevant.
Additionally, the amendments clarify the situations that are considered
settlement of a liability. These amendments had no impact on the Fund’s
financial statements.

Amendments to IFRS 16 — Leases — Lease liability in a sale and leaseback
(effective 1 January 2024).

The amendment clarifies how a seller-lessee subsequently measures sale and
leaseback transactions that satisfy the requirements in IFRS 15- Revenue from
Contracts with Customers to be accounted for as a sale. The impact of this
standard is not applicable to the Fund.

New standards and interpretations that are not yet effective and have not
been early adopted by the Fund

There are new standards, amendments and interpretations to existing standards
that are not yet effective for accounting periods beginning on or after January 1
2024 and have not been early adopted by the Fund. The Fund intends to adopt
these standards and interpretations, if applicable, when they become effective.

These standards and amendments include:



Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

2. Material Accounting Policies (continued)

b.

o

d)

Changes in accounting policies and disclosures (continued)

ii. New standards and interpretations that are not yet effective and have not
been early adopted by the Fund (continued)

o IFRS 18 — Presentation and Disclosures in Financial Statements (effective
January 1, 2027).

IFRS 18 was issued in April 2024 and replaces IAS 1- Presentation of
Financial Statements. The objective of this standard is to set out requirements
for the presentation and disclosure of information in general purpose financial
statements to help ensure they provide relevant information that faithfully
represents an entity’s assets, liabilities, equity, income and expenses. This
standard is currently being assessed by the Fund.

Cash and cash equivalents

Cash and cash equivalents are defined as cash on hand and at bank, bank overdraft,
short term investment in money market funds and deposits maturing within three
months from the date of acquisition.

Cash balances held are swept daily for investment purposes based on a projected
cash flow. Consequently, there may be instances where the amounts retained on
accounts following the sweep, may not be in line with actual cash flows required to
execute business transactions for settlement on these accounts resulting in
temporary overdrawn cash balances.

Foreign currency translation

i. Functional and presentation currency _
The financial statements are presented in United States Dollars, which is the
Fund’s functional, and presentation currency.

ii. Transactions and balances
Foreign currency transactions are translated into the functional currency using
the exchange rates prevailing at the dates of the transactions. Foreign currency
assets and liabilities are translated into the functional currency using the
exchange rate prevailing at the Statement of Financial Position date. Foreign
exchange gains and losses arising from translation are included in the Statement
of Comprehensive Income.



Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

2. Material Accounting Policies (continued)

e) Investment Securities

The classification of financial instruments at initial recognition depends on their
contractual terms and the Fund’s business model for managing the instruments.
All financial instruments are measured initially at their fair value plus transaction
costs, except in the case of financial assets and financial liabilities which are
recorded at fair value through profit or loss.

The Fund classifies all of its financial assets based on the Fund’s business model
for managing the assets and the instruments’ contractual cash flow characteristics,
measured at either:

e Amortised Cost (AC)
. Fair value through profit or loss (FVPL)

A financial asset is measured at amortised cost if it meets both of the following
conditions and is not designated as at FVPL:

° the asset is held within a business model whose objective is to hold assets
in order to collect contractual cash flows; and
J the contractual terms of the financial asset give rise on specified dates to

cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

A financial asset is measured at fair value through other comprehensive income
(FVOCY) only if it meets both of the following conditions and is not designated as

at FVPL:

. the asset is held within a business model whose objective is achieved by
both collecting contractual cash flows and by the sale of financial assets;
and

. the contractual terms of the financial asset give rise on specified dates to

cash flows that are SPPI on the principal amount outstanding.

The financial assets that are not measured at amortised cost or FVOCI are
classified in the category FVPL, with gains and losses arising from changes in
the fair value recognised in profit and loss. Management can also, on initial
recognition, irrevocably designate a financial asset as measured at FVPL if
doing so eliminates or significantly reduces an inconsistency in measurement or
recognition that would otherwise result from the measurement of assets or
liabilities, and their gains and losses, on different bases.



Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

2. Material Accounting Policies (continued)

e) Investment Securities (continued)
Impairment of financial assets

The adoption of IFRS 9 has fundamentally changed the Fund’s accounting for
impairment losses on financial assets by replacing IAS 39’s incurred loss approach
with the forward-looking expected credit loss (ECL) approach. IFRS 9 requires the
Fund to record ECLs on all financial assets measured at amortised cost or FVOCL

IFRS 9 introduces a three-stage approach to impairment of financial assets which
are:

e Stage 1: 12 Months ECL
e Stage 2: Lifetime ECL — not credit impaired
e Stage 3: Lifetime ECL — credit impaired

The ECL allowance is based on credit losses expected to arise over the life of the
asset (the lifetime expected credit loss or LTECL), unless there has been no
significant increase in credit risk since origination, in which case, the allowance is
based on the 12 months’ expected credit loss.

The 12-month ECL is the portion of lifetime ECL that represent the ECLs that
result from default events on a financial instrument that are possible within the 12
months after the reporting date. Both lifetime and 12-month expected credit losses
are calculated on either an individual basis or a collective basis, depending on the
size and nature of the underlying portfolio of financial instruments.

Based on the investment securities held by the Fund and the current business
model, there are no financial assets held at amortised cost or FVOCI. The ECL
model is therefore, not applicable to the Fund for this reporting period.

Business model assessment

Business model assessment entails a determination of the way financial assets are
managed in order to generate cash flows. There are three business models available
under IFRS 9:

e Hold to collect: it is intended to hold the asset to maturity to earn interest,
collecting repayments of principal and interest from the counterparty.

e Hold to collect and sell: this model is similar to the hold to collect model,
except that the entity elects to sell some or all of the assets before maturity as
circumstances change or to hold the assets for liquidity purposes.

e  Other: all those models that do not meet the ‘hold to collect’ or ‘hold to collect
and sell’ qualifying criteria.



Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

2. Material Accounting Policies (continued)

e) Investment Securities (continued)
Impairment of financial assets (continued)

The assessment of business model requires judgement based on facts and
circumstances at the date of initial application. The business model is not assessed
on an instrument by instrument basis, but at a higher level of aggregated portfolios
per instrument type and is based on observable factors.

The Fund determines its business model at the portfolio level as this best reflects the
way the Fund manages its financial assets to achieve its business objective. The
Fund’s business model assessment considers the following qualitative and
observable factors:

e Frequency, value and timing of sales in prior periods; the reasons for those
sales; and expectations about future sales activity;

e Basis of management decision making: whether or not management focuses
primarily on fair value information to make decisions;

o Risk parameters under which portfolio assets are managed to meet the
objectives;

o Performance evaluation (including compensation): how the Fund’s portfolio
managers’ performance is evaluated and how it relates to compensation; and

e Relative significance of the various sources of income (for example, interest
income relative to fair value gains and losses) as one objective determinant to
assess how integral contractual cash flows are vis-a-vis fair value gains or
losses.

Solely Payments of Principal and Interest (SPPI) Test

The Fund assesses the contractual terms of financial assets to determine whether
they meet the SPPI test i.e. contractual cash flows that represent solely payments of
principal and interest on the principal amount outstanding that are consistent with
basic lending arrangements.

‘Principal’ for the purpose of this test is defined as the fair value of the financial
asset on initial recognition. ‘Interest’ is defined as the consideration for the time
value of money and the credit risk associated with the principal amount outstanding
during a particular period of time.

If a financial asset is held in either a ‘Hold to Collect’ or a “Hold to Collect and Sell’
business model, then assessment to determine whether contractual cash flows are
solely payments of principal and interest on the principal amount outstanding at
initial recognition is required to determine the classification. The SPPI test is
performed on an individual instrument basis.

10



Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

2. Material Accounting Policies (continued)

e) Investment Securities (continued)

Solely Payments of Principal and Interest (SPPI) Test (continued)

In assessing whether the contractual cash flows are SPPI, the Fund considers
whether the contractual terms of the financial asset contain a term that could change
the timing or amount of contractual cash flows arising over the life of the instrument
which could affect whether the instrument is considered to meet the SPPI test. If the
SPPI test is failed, such financial assets are measured at FVPL.

Collateral

The Margin used for futures contracts can be in the form of either cash or securities
held at a Broker. For all balances held at a Broker where collateralised securities
and/or swap cash collateral are used, these are reported as either a receivable or
payable.

g) Premium/Discount

A premium arises when a bond or treasury bill price is higher than its par value.
This occurs when the interest rate on the security is higher than the prevailing rates
in the market, thus making the bond or treasury bill worth more than a security
paying the prevailing lower rate.

A discount arises when a bond or treasury bill price is lower than its par value. This
occurs when the interest rate rises; newly issued securities have higher coupon rates
than existing securities issued when market rates were lower.

Thus, coupon rates of securities trading at a discount are generally lower than
similar quality, newly issued securities.

The premium/discount is netted off against Investments on the Statement of
Financial Position.

h) Income and Dividends

Revenue is recognised to the extent that it is probable that the economic benefits
will flow to the Fund and the revenue can be reliably measured. Revenue is
measured at the fair value of the consideration received or receivable.

Interest income is accounted for on the accrual basis.

Dividend income is recognised on the accrual basis when the shareholder’s right to
receive payment is established.

11



Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

2. Material Accounting Policies (continued)

i) Expenses

Expenses are recognised on the accrual basis, i.e. in the period in which they were
incurred.

Jj) Taxation

The Fund is a public account and by Section 17 of the Act the income is exempt
from any tax. The Fund currently incurs withholding taxes attributable to investment
income from foreign sources. Such income is recognised on a gross basis stated at
the expected realisable value, in the Statement of Comprehensive Income.
Withholding taxes are shown as a separate item in the Statement of Comprehensive
Income.

k) Receivables

Receivables are stated at their expected realisable value.

1) Other payables

Other payables are stated at their expected realisable amounts.

m) Comparative information

When necessary, comparative data has been adjusted to conform with changes in
presentation in the current year.

n) Statement of cash flows

Operating activities include all activities other than investing and financing
activities. The cash inflows include all receipts from the sources of revenue
that support the Fund’s operating activities. Cash outflows include payments
made to suppliers.

Investing activities are those activities relating to the acquisition and disposal
of current and non-current securities and any other non-current assets.
Investments include securities not falling within the definition of cash.

Financing activities are those activities relating to changes in equity of the
Fund and those activities relating to the cost of servicing the Fund’s equity
capital.

Cash means cash balances on hand, held in bank accounts, demand deposits

and other highly liquid investments in which the Fund invests as part of its
day-to-day cash management.

12



Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

2. Material Accounting Policies (continued)

o) Capital contributions

In accordance with Section 14 of the Act:

i. a minimum of sixty per cent of the aggregate of the excess revenues shall be

deposited to the Fund during a financial year;

ii. all revenues to be deposited into the Fund shall be a charge on the Consolidated

Fund.

The deposits are to be made no later than the end of the month following the quarter

in respect of which the deposit was calculated.

Capital contributions received under the requirements of the Act are treated as

additions to Equity.

p) Withdrawals

In accordance with Section 15 of the Act, subsection (1), subject to subsections (2)
and (3), where the petroleum revenues collected in any financial year fall below
the estimated petroleum revenues for that financial year by at least ten per cent,
withdrawals may be made from the Fund as follows, whichever is the lesser

amount:

i) Either sixty per cent of the amount of the shortfall of petroleum revenues for

that year; or

ii) Twenty-five per cent of the balance outstanding to the credit of the Fund at the

beginning of that year

Subsection (2) states that the amount withdrawn from the Fund in accordance with
subsection (1) shall be deposited into the Consolidated Fund within forty-eight

hours of such withdrawal.

Subsection (3) states that notwithstanding subsection (1), no withdrawal may be
made from the Fund in any financial year, where the balance standing to the credit
of the Fund would fall below one billion dollars in the currency of the United

States of America, if such withdrawal were to be made.

Withdrawals are also made in accordance with the amendment to the Act of 2020,
under Section 15A. Subsection (1) of the amendment states that notwithstanding
section 15 and any other written law and subject to subsection (2), withdrawals

may be made from the Fund where:
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Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

2. Material Accounting Policies (continued)

p) Withdrawals (continued)

a. A disaster area is declared under the Disaster Measures Act;

b. A dangerous infectious disease is declared under the Public Health Ordinance;

or

c. There is, or is likely to be, a precipitous decline in budgeted revenues which are

based on the production or price of crude oil or natural gas.

Subsection (2) of the amendment states that withdrawals under subsection (1) may
be made from the Fund not exceeding one and one half billion dollars at any time

during the financial year.

Subsection (3) states that where a withdrawal has been made from the Fund under
this section, the Minister shall cause a report to be laid in the House of

Representatives, within sixty days of that withdrawal.

q) Critical accounting estimates and judgements

The Fund makes estimates and assumptions that affect the reported amounts of the
assets and liabilities within the financial year. Estimates and judgements are
continually evaluated and are based on historical experience and other factors,

including expectations of future events.

The resulting accounting estimates will seldom equal the related actual results. The
estimates and assumptions that have a significant risk of causing material
adjustments to the carrying amounts of assets and liabilities within the next

financial year are illustrated below:

o  Fair value of financial instruments

Where the fair value of financial assets and financial liabilities recorded on the
statement of financial position cannot be derived from active markets, they are
determined using a variety of valuation techniques that include the use of
mathematical models. The inputs to these models are derived from observable
market data where possible, but where observable market data are not
available, judgement is required to establish fair values. The judgements
include considerations of liquidity and model inputs such as volatility for
longer dated derivatives and discount rates, prepayment rates and default rate

assumptions for asset backed securities.
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Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

2. Material Accounting Policies (continued)

q) Critical accounting estimates and judgements (continued)

Business Model and SPPI

Determining the appropriate business model and assessing the SPPI
requirements for financial assets may require significant accounting judgement
and have a significant impact on the financial statements.
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Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

3. Financial Risk Management

The Fund is exposed to a variety of financial risks including credit risk, concentration
risk, market risk and liquidity risk. The Fund is also exposed to operational risk, the
risk of loss arising from inadequate or failed processes, people and systems or external
events. The management of these risks is undertaken by the Bank along with highly
qualified and experienced international asset managers; guided by the Operational and
Investment Policy that is approved and reviewed by the Board of Governors.

The Fund’s risk management policy seeks to preserve the long-term real value of the
Fund whilst constraining the risk of not meeting its performance objectives over rolling
5-year periods. The Fund’s policy allows for the use of derivative securities so as to
mitigate certain risk exposures such as interest rate and currency risks as well as to
enhance the value of the Fund. The use of derivative securities or contracts to create
economic leverage is strictly prohibited. Purchasing securities on margin, except for
futures or swaps, against which are held a risk equivalent amount of cash or liquid
securities is also prohibited.

The Fund’s policy allows for the management of risk relative to its Strategic
Benchmark as well as from a sector or country or issuer level. These measures are
explained below.

a) The Strategic Benchmark

The Fund’s Investment Portfolio is invested in a manner to achieve the objective of
preserving its real value measured over 5-year rolling periods. It is invested in
accordance with the strategic asset allocation (SAA) approved by the Board of
Governors. The SAA for the Fund is as follows:

Asset Class Allocation
U.S. Equities 17.5%
Non-U.S. Equities 17.5%
U.S. Core Domestic Fixed Income Securities 40.0%
U.S. Government Treasury 1-5 Years Securities 25.0%

This SAA limits the allowable underperformance of the overall portfolio relative to
the composite benchmark, to an annual budget of risk of 2.0% measured over rolling
one-year periods.
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Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

for the year ended 30 September 2025 (continued)

Notes to the Financial Statements

(Expressed in United States Dollars)

3. Financial Risk Management (continued)

a) The Strategic Benchmark (continued)

The benchmarks and the risk budget for each of the asset classes are as follows:

Asset class

Performance Index

U.S. Equities

Russell 3000 ex-energy Index comprised of the 3,000
largest market capitalisation stocks in the United States and
accounts for roughly 97% of the total market capitalisation
of that country.

Non U.s.
| Equities

Risk Budget

0.70%

MSCI EAFE ex-energy Index, which comprises the

following countries: Australia, Austria, Belgium, Denmark,
Finland, France, Germany, Greece, Hong Kong, Ireland,
Italy, Japan, Netherlands, New Zealand, Norway, Portugal,
Singapore, Spain, Sweden, Switzerland and the United
Kingdom.

U.S. Government |
Treasuries 1-5
Years

ICE Bank of America 1-5 Year U.S. Treasury Index

I U.S. Core '

| Domestic Fixed
Income

Bloomberg U.S. Aggregate Bond Index

4.50%

0.50%

1.00%

The risk budget for each asset class is defined as the target annualised tracking error,
measured ex-post, on a monthly rolling three-year basis, versus the Benchmark. The
tracking error is defined as the annualised standard deviation of monthly excess

returns relative to the Benchmark.

The overall performance of the SAA is evaluated against the composite benchmark
return computed as the weighted returns of the benchmarks of the various asset

classes with weights equal to the SAA weights.
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Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

3. Financial Risk Management (continued)

b)

c)

Portfolio Performance

The portfolio performance for the year ended 30 September 2025 was as follows:

12 Months Performance

Portfolio Fund |Benchmark Benchmark Composition
Return
Composite 11.54% 7.90%  |ICE Bank of America 1-5 Year

U.S. Treasury Index, Bloomberg
U.S. Aggregate Bond Index,
Russell 3000 ( ex-Energy), MSCI

EAFE ( Ex Energy)
US Short Duration Fixed Income 0.63% 0.94% ICE Bank of America 1-5 Year
U.S. Treasury Index
i SOA Bond
US Core Fixed Income 1.03% 1.17% Bloomberg U.S. Aggregate Bon
Index
US Core Domestic Equity 4.59%, 3.06% |Russell 3000 (Ex Energy)

Non US Core International Equity 4.97% 261% |MSCIEAFE (Ex Energy)

Portfolio Risk

The Fund’s activities expose it to a variety of financial risks: credit risk,
concentration risk, market risk (currency risk, interest rate risk, credit spreads and
price risk), and liquidity risk. The Fund is also exposed to operational risk.

Credit Risk

This is the risk that a party will default on its obligation to the Fund, causing it to
incur a loss. The main concentration of credit risk arises from the Fund’s
investments in debt securities. The Fund is also exposed to counterparty risk on
cash and cash equivalents as well as over-the-counter (OTC) derivatives.

Credit risk is mitigated by the establishment of ratings standards. These standards
require U.S. Treasury, Government-Related and Securitised debt securities to have
a minimum credit quality of AA-/ Aa3 from at least one of the Nationally
Recognized Statistical Rating Organisations, Standard & Poor’s or Moody’s.
Corporate debt should have a minimum credit quality of investment grade, at least
Baa3 by Moody’s or BBB- by Standard & Poor’s. An investment grade corporate
bond is considered to have a relatively low risk of default.
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Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

3.

Financial Risk Management (continued)

¢) Portfolio Risk (continued)
Credit Risk (continued)

The table below summarises the credit quality of the Fund’s debt securities as at
September 30, 2025:

e Credit Rating 2025 N | 2024
 AAA 6.81% B 10.71%
AA 69.71% 87.00%

A 7.08% 6.89%

BBB 16.28% 15.26%

Not Rated” 0.12% 0.15%

* Not Rated debt securities refer to securities that are issued or unconditionally guaranteed by the
agency of a sovereign government., Credit rating for these investments is implicitly tied to the
credit rating of the associated government.

The table below illustrates the investment grade credit quality categories, for the
respective rating agencies:

Rating Category Moody's S&P
Aaa AAA
High-Quality Grade Aal AA+
Aa2 AA
Aa3 AA-
Al A+
Upper-Medium Grade A2 A
A3 A-
Baal BBB+
Lower-Medium Grade Baa2 BBB
Baa3 BBB-

Money-market counterparts should have a minimum credit rating of Al from
Standard & Poor’s, or P1 from Moody’s.
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Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

3. Financial Risk Management (continued)

¢) Portfolio Risk (continued)

Counterparty Risk

In addition to ensuring counterparties meet minimum credit rating requirements,
counterparty risk is also managed by limiting the exposure to a single institution.
In the case of money-market counterparts, exposure to any one counterparty is
limited to 3% of the Fund. While in the case of OTC currency forwards, net
exposure is limited to 10% of the market value of the portfolio per currency for
any given counterparty.

Concentration Risk

Concentration risk is the risk of loss attributable to holding investments in a single
security or to a limited number of investment styles or asset classes. The Strategic
Asset Allocation (SAA) reduces this risk by ensuring the Fund’s assets are
invested across various asset classes and styles. The Fund is invested in three broad
asset classes:- Fixed Income including Government and Government- Related,
Supranational, Corporate, and Securitised bonds; Equities including financial,
consumer discretionary, healthcare, utilities, information technology, industrials,
consumer staples and telecom services; and Cash Equivalents including U.S.
Treasury and agency bills, Certificates of deposits and Money Market funds
managed by the custodian with an AAAm rating and comprising only of the
eligible asset classes defined in the Fund’s investment policy.

Each asset class in which the Fund invests, reacts differently under the same
market conditions, and usually when one asset class has strong returns another will
have lower returns. Diversification across asset classes reduces the total risk of the
Fund.

Concentration risk is also managed at the portfolio level, relative to the Strategic
benchmark. Total net exposure to each of the sub-sectors of the Bloomberg U.S.
Aggregate Bond Index (U.S. Treasury, Government-Related, Corporate and
Securitised) cannot exceed plus or minus 20% versus the benchmark. Sector
deviations relative to the Russell 3000 (Ex Energy) and MSCI EAFE (Ex Energy)
indices are limited to plus or minus 5%. The Fund’s policy also prescribes
concentration limits for the various asset classes, including no more than 3% of the
portfolio to any one corporate issuer and country allocation limited to plus or
minus 10% of the MSCI EAFE (Ex Energy) index.
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Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

3. Financial Risk Management (continued)

¢) Portfolio Risk (continued)

Market Risk

Market risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. Market risk
comprises: currency risk, interest rate risk, credit spreads and price risk.

i. Currency Risk

This is the risk that the value of a financial instrument will fluctuate due to
changes in foreign exchange rates.

The Fund invests in international bonds and equities denominated in
currencies other than the United States Dollar, the base currency of the Fund.
Currency risk is managed at the portfolio level. For the Fixed Income and
U.S. Core Domestic Equity mandates, no more than 10% of the market value
of the portfolio can be invested in securities denominated in currencies other
than the United States Dollar. For the Non US Core International Equity
mandate, currency hedging is allowed for up to 15% of the market value of
the portfolio.

A 1% change in the US dollar relative to other currencies (see below) in
which the Fund trades would have changed the net assets of the Fund as at 30
September 2025 and 30 September 2024 as follows:

Sep-25 Sep-24
§ $
Change in Net Assets 32,139,903 26,003,111

The following table illustrates the currency concentration exposure of
financial assets and liabilities held by the Fund as at 30 September 2025 and
2024:
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Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

3. Financial Risk Management (continued)

¢) Portfolio Risk (continued)
Market Risk (continued)

i. Currency Risk (continued)

Financial Assets

Sep-25 Sep-24
Currency % of financial assets % of financial assets
Ausralian dollar 1.28 111
Canadian dollar 0.19 0.00
Danish krone ‘ 031 (.86
Euro 11.30 128
Hong Kong dollar 0.7 0.36
Isragli shequel 0.13 0.02
Japanese yen 6.62 548
New Zealand dollar 0.00 0.00
Norwegian krone 027 0.14
Singapore dollar 0.85 0.36
Swedish krona 0.74 1.02
Swiss franc 273 1.95
British pound 410 335
United States dollar 70.71 78.07
Total 100.00 100.00
Financial Liabilities

Sep-25 Sep-24
Currency % of financial liabilities % of financial liabilities
United States dollar 100.00 100.00
Total 100.00 100.00
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Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

3. Financial Risk Management (continued)

¢) Portfolio Risk (continued)
Market Risk (continued)

ii. Interest Rate Risk

This is the risk that the value of a financial instrument will fluctuate, due to
changes in market interest rates.

The Fund invests in fixed and floating rate debt securities that expose it to fair
value and cash flow interest rate risk. Interest Rate Risk is managed at the
portfolio level whereby the average weighted effective duration of the U.S.
Short Duration Fixed Income mandate must not vary from that of the
Benchmark by more than plus or minus six (6) months. The weighted average
effective duration of the U.S. Core Fixed Income mandate may range between
one (1) year longer or shorter than the weighted average duration of the

Benchmark.
2025 2024
Portfolio Index Portfolio | Index
US Short Duration Fixed 2 60 754 271 759
Income
US Core Fixed Income 5.84 6.04 6.06 6.20

iii. Price Risk

This is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes other than those arising from interest rate
risk or currency risk, whether those changes are caused by factors specific to
the individual financial instruments or issuer, or factors affecting all similar
financial instruments traded in the market.

Price risk is managed through asset class diversification and selection of
securities within the limits approved by the Board of Governors. The Fund’s
policy limits its holdings of any equity security to no more than 3% of that
security’s outstanding shares.
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Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

¢) Portfolio Risk (continued)
Market Risk (continued)

iii. Price Risk (continued)

3. Financial Risk Management (continued)

The tables below summarise the sector concentrations within the Fund:

US Short Duration Fixed Income - Sector Concentrations

2025 2024
ICE Bank of
Usshort | [CEBankof | yioghort | America 15
. America 1-5 .
Duration Duration Year US
Year US
Mandate Mandate Treasury
Treasury Index
Index
US Treasuries 76.15% 100% 64.07% 100.00%
Agencies 6.80% 10.36%
Supranational 4.73% 14.22%
Local Authorities 6.53% 7.35%
Sovereign 0.00% 0.00%
CMBS 1.00% 1.15%
MBS 4.79% 2.85%
Corporates 0.00% 0.00%
Total 100.00% 100.00%
Note: Methodology based on Bloomberg Global Sector Classification Scheme (BCLASS).
US Core Fixed Income - Sector Concentrations
2025 2024
US Core Bloomberg US Core Fixed Bloomberg
i us
Fixed Income | US Aggregate Income Assresate
Mandate Bond Index Mandate ggregate
Bond Index
Corporates 34.96% 23.94% 34.95% 24.54%
US Treasuries 28.83% 45.36% 24.93% 43.42%
MBS 25.66% 24.49% 29.49% 25.48%
CMBS 6.19% 1.46% 6.17% 1.53%
ABS 2.67% 0.44% 2.90% 0.46%
Government Related 1.69% 4.31% 1.56% 4.57%
Total 100.00% 100.00% 100.00% 100.00%
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Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

3. Financial Risk Management (continued)

¢) Portfolio Risk (continued)
Market Risk (continued)

iii. Price Risk (continued)

US Core Domestic Equity - Sector Concentrations

2025 2024
US Core Equity | Russell 3000 USCore | b ssell 3000 Ex-
Mandate Ex-Energy Equity Energy Index
Index Mandate
Technology 39.41% 38.89% 34.79% 34.53%
gfs“csr‘;?s;ary 15.05% 15.10% 14.52% 14.56%
Industrials 13.19% 12.66% 13.92% 13.43%
Health Care 9.21% 9.13% 12.06% 11.82%
Financials 11.23% 11.76% 11.21% 11.46%
Consumer Staples 3.70% 3.70% 4.42% 4.49%
Real Estate 2.44% 2.44% 3.07% 2.96%
Telecommunications 1.89% 2.05% 1.90% 2.13%
Utilities 2.51% 2.67% 2.61% 2.81%
Basic Materials 1.37% 1.60% 1.50% 1.81%
Total 100.00% 100.00% 100.00% 100.00%

Note: Methodology based on Russell Industry Classification Benchmark (ICB).

Non-US International Equity - Sector Concentrations

2025 2024
Non-US
oS | MOCERARY | International | MSCI EAFE EX-
E . .ern;/[:])l dzte In deex gy Equity Energy Index
quity Mandate
Financials 24.51% 25.53% 20.66% 21.36%
Industrials 21.68% 19.98% 19.47% 17.98%
Consumer Staples 7.45% 7.78% 8.98% 9.07%
R 11.12% 10.56% 11.74% 11.39%
Discretionary
Health Care 12.18% 11.14% 13.39% 13.79%
Materials 4.46% 5.82% 6.22% 7.10%
g:g‘;;‘:smcatm“ 4.63% 5.09% 5.52% 4.44%
Real Estate 1.48% 1.95% 2.15% 2.27%
ij‘ef;’hnlﬁggy‘ 9.19% 8.60% 8.46% 9.07%
Utilities 3.30% 3.55% 3.41% 3.53%
Total 100.00% 100.00% 100.00% 100.00%

Note: Methodology based on Global Industry Classification Standard (GICS).
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Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

3. Financial Risk Management (continued)

¢) Portfolio Risk (continued)
Market Risk (continued)

iii. Price Risk (continued)

The table below summarises the sensitivity of the Fund’s net assets attributable to
redeemable shares to equity price movements as at 30 September. The analysis is
based on the assumption that the share price increased by 1% and decreased by
1%, with all other variables held constant, and that the fair value of the Fund’s
portfolio of equity securities moved according to their historic correlation with

the price.
Sep-25 Sep-24
$ $
Effect on net assets attributable to redeemable shares
of a 1% increase/decrease in the share price 33,553,354 30,545,814

The table below summarises the sensitivity of the Fund’s net assets attributable to
fixed income securities to fixed income price movements as at 30 September. The
analysis is based on the assumption that interest rates increased by 25 basis points
and decreased by 25 basis points, with all other variables held constant, and that
the fair value of the Fund’s portfolio of fixed income securities moved according
to their historic correlation with the price.

Sep-25 Sep-24
$ $
Effect on net assets attributable to fixed income
securities of a 25 basis points increase/decrease in
interest rates 7,064,261 7,370,578

Liquidity Risk

This is the risk that an entity will encounter difficulty in meeting obligations associated
with financial liabilities.

One of the strategic objectives of the Fund is the maintenance of sufficient liquidity to
cover its obligations at short notice and in accordance with the Act. In order to meet
this stated objective, the Fund holds a combination of cash and short term assets such
as U.S. Treasury and agencies bills and notes, certificates of deposits and money
market funds managed by the custodian with an AAAm rating containing eligible asset
classes in accordance with the investment policy.
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Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
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3. Financial Risk Management (continued)

¢) Portfolio Risk (continued)

Liquidity Risk (continued)

The Fund’s investments in aggregate of any fixed income security must not exceed 5%
of that security’s outstanding par value.

The table below analyses the Fund’s non-derivative financial liabilities into relevant
maturity groupings based on the remaining period at the statement of financial position
date to the contractual maturity date:

Sep-25
Less than 1 1 - 12 months > 12 months Total
month
$ $ $ $

Non-Derivative Financial Liabilities
Investment purchased 166,115,916 - - 166,115,916
Foreign currency purchased 774,287 - - 774,287
Interest payable - 19,442 - 19,442
Due to money market - - - -
Due to brokers 291,067 - - 291,067
Accrued expenses 3,515,644 952,495 - 4,468,139
Other Payables 48,139 526,594 - 574,733

170,745,053 1,498,531 - 172,243,584

Sep-24
Less than 1 1 - 12 months > 12 months Total
month
$ $ $ $

Non-Derivative Financial Liabilities
Investment purchased 275,023,376 - - 275,023,376
Foreign currency purchased 396,636 - - 396,636
Interest payable 12,979 - - 12,979
Due to money market - - - -
Due to brokers 323,382 - - 323,382
Accrued expenses 2,885,546 855,253 478,083 4,218,882
Other Payables - 507,379 - 507,379

278,641,919 1,362,632 478,083 280,482,634
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Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
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3. Financial Risk Management (continued)

¢) Portfolio Risk (continued)

Liquidity Risk (continued)

The table below analyses the Fund’s derivative financial instruments in a payable

position:
Sep-25
Less than 1 1-12 months > 12 months Total
month
$ $ $ $
Derivative Financial Liabilities
TBA - - 100,392,520 100.392,520
- - 100,392,520 100,392,520
Sep-24
Less than 1 1-12 months > 12 months Total
month
$ $ $ $
Derivative Financial Liabilities
TBA 82,833,590 82,833,590
- - 82,833,590 82,833,590

Operational Risk

This is the risk of loss resulting from inadequate or failed internal processes, people
and systems, or from external events. It is managed through organisational policies,
procedures and operational frameworks utilised by the Bank for management of the
Fund. The internal and external processes for the Fund are similar to those which exist
for management of the Official Reserves. These processes are tested and audited
annually. The Bank strives to continually comply with international best practice.
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Notes to the Financial Statements

for the year ended 30 September 2025 (continued)

(Expressed in United States Dollars)

4. Cash and cash equivalents

Cash at bank
Cash at broker
Short term investments

Net effect of exchange rate changes

5. Financial assets

Fair value through profit or loss

Financial Assets at fair value through profit or
loss

Fixed income investments
Cost
Net Appreciation/(Diminution) in Market Value

Equity
Cost
Net Appreciation in Market Value

Financial Derivatives
Cost
Fair Value Adjustments

Total Financial assets at fair value through profit or
loss

29

Sep-25 Sep-24
$ $
84,177,503 48,150,703
37,814 184,360
23,084,292 13,732,917
107,299,609 62,067,980
(9.419) 2,202
107,290,190 62,070,182
Sep-25 Sep-24
$ $
6,333,863,199 6,116,913,289
6,333,863,199 6,116,913,289
2,812,943,394 2,956,553,702
12,760,812 (8,322,635)
2,825,704,206 2,948,231,067
2,078,929,539 1,943,984,429
1,276,405,853 1,110,596,948
3,355,335,392 3,054,581,377
194,210,130 156,692,930
(41,386,529) (42,592,085)
152,823,601 114,100,845
6,333,863,199 6,116,913,289




Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

6. Fair value of financial assets

(a) Debt and equity securities

Sep-25 Sep-24
Fair value % of net Fair value % of net
$ assets $ assets
Total debt securities 2,825,704,206 44.60 2,948,231,067 48.47
Total equity 3,355,335,392 52.96 3,054,581,377 50.22
Total derivatives 152,823,601 241 114,100,845 1.88
Total Financial Assets 6,333,863,199 99.97 6,116,913,289 100.57

(b) Fair value hierarchy

Various methods are used in estimating the fair value of a financial instrument.
The Fund classifies fair value measurement using a fair value hierarchy that
reflects the significance of the inputs used in making measurements.

The fair value of the Fund’s investment securities is analysed by the fair value

hierarchy below:
Sep-25
Level 1 Level 2 Level 3 Total
$ $ $ $

Financial Assets

Asset Backed Securities - 49,076,834 - 49,076,834
Collateralized Mortgage-Backed Securities (CMO) - 3,421,653 - 3,421,653
Corporate Bonds - 605,624,475 - 605,624,475
Government Issues - 1,479,839,663 - 1,479,839,663
Mortgage Backed Securities - 586,891,065 - 586,891,065
Municipals - 19,082,488 - 19,082,488
Real Estate Investment Trust - 30,057,510 - 30,057,510
Supranationals 51,710,518 - 51,710,518
Fixed Income - 2,825,704,206 - 2,825,704,206
Real Estate Investment Trust 49973758 - - 49,973,758
Preferred Stock 1,856,618 - - 1,856,618
Common Stock 3,303,505,016 - - 3,303,505,016
Equity 3,355,335,392 - - 3,355,335,392
Credit Default Swaps - 444 842 - 444 842
Interest Rate Swaps - 84,962 - 84,962
Mortgage Back Securities - To Be Announced - 151,433,042 - 151,433,042
Futures 860,755 - - 860,755
Derivatives 860,755 151,962,846 - 152,823,601
Total Financial Assets 3,356,196,147 2,977,667,052 - 6,333,863,199
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Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

6. Fair value of financial assets

(b) Fair value hierarchy (continued)

Sep-24
Level 1 Level 2 Level 3 Total
$ $ $ $
Financial Assets
Asset Backed Securities - 52,657,699 - 52,657,699
Collateralized Mortgage-Backed Securities (CMO) - 3,767,883 - 3,767,883
Corporate Bonds - 584,553,405 - 584,553,405
Government Issues - 1,429,142, 415 - 1,429,142 415
Mortgage Backed Securities - 651,169,100 - 651,169,100
Municipals - 20,974,244 - 20,974,244
Real Estate Investment Trust - 39,555,934 - 39,555,934
Supranationals 166,410,387 - 166,410,387
Fixed Income - 2,948,231,067 - 2,948,231,067
Real Estate Investment Trust 66,334,027 - - 66,334,027
Preferred Stock 3,296,812 - - 3,296,812
Common Stock 2,984,950,538 - - 2,984,950,538
Equity 3,054,581,377 - - 3,054,581,377
Credit Default Swaps - 2,823 - 2,823
Interest Rate Swaps - - - -
Mortgage Back Securities - To Be Announced - 114,158,760 - 114,158,760
Futures (60,738) - - (60,738)
Derivatives (60,738) 114,161,583 - 114,100,845
Total Financial Assets 3,054,520,639 3,062,392,650 - 6,116,913,289

Valuation techniques

Investment Securities included in Level 1
Exchange listed price or a broker quote in an active market.

Investment Securities included in Level 2

Where a security has ceased trading the last trade price or a broker quote in a non-
active market is used. Additionally, securities closely related (e.g. when issued,
fungible shares) where the security held is not trading but related security is traded.

Investment Securities included in Level 3
Security in which no indications or comparables are available and the company's
financials/information or other market indicators are used to calculate valuation.

(¢) Transfers between Fair Value Hierarchy Levels

As at September 30, 2025, there were no transfers between fair value hierarchy
levels.
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Notes to the Financial Statements

for the year ended 30 September 2025 (continued)

(Expressed in United States Dollars)

6.

7.

Fair value of financial assets

(d) Collateral

Fixed Income

Receivables and prepayments

Pending Trades
Interest Receivable
Dividends Receivable
Other Receivables

Sep-25 Sep-24
$ $
- 1,949,454
- 1,949,454
Sep-25 Sep-24
$ 3
128,447,339 234,829,683
22,313,406 17,527,062
5,121,570 5,026,976
11,300,962 9,466,249
167,183,277 266,849,970

Accounts receivable as at 30 September, 2025 include Pending Trades —
Investments, and Foreign Currency sold in the amounts of USD127,674,903 and
USD772,436 respectively which will subsequently be settled during the month of

October 2025.

Other payables

Pending Trades
Accruals
Other Payables

Sep-25 Sep-24
$ $
166,890,203 275,420,012
4,468,139 4,218,882
885,242 843,740
172,243,584 280,482,634

As at 30 September, 2025 there were Pending Trades — Investments and Foreign
Currency purchased of USD166,115,916 and USD774,287. Subsequent settlement

will occur during the month of October 2025.



Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements

for the year ended 30 September 2025 (continued)

(Expressed in United States Dollars)

9. Financial liabilities

Financial liabilities at fair value through profit or loss

Cost
Fair Value Adjustments

10. Investment income

Interest Income
Cash at bank
Financial assets at fair value through profit or loss

Amortisation of bond discount
Short term securities
Fixed Deposits

Dividend income

Fair value adjustments on financial assets and
liabilities at fair value through profit or loss

Total

11. Investment expenses

Amortization of bond premium
External managers' fees
Custodian's fees

External managers' expenses
Total
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Sep-25 Sep-24
$ $
100,966,250 83,334,219
(573,730) (500,629)
100,392,520 82,833,590
Sep-25 Sep-24
$ $
281,097 162,282
108,091,023 102,093,234
12,547,666 20,512,622
548,003 1,372,069
- 5,072,898
121,467,789 129,213,105
67,281,414 56,794,326
188,551,153 805,601,733
377,300,356 991,609,164
Sep-23 Sep-24
$ $
2,049,277 1,961,258
13,282,828 11,912,427
506,664 400,435
71,364 3,255,300
15,910,133 17,529,420




Heritage and Stabilisation Fund of the Republic of Trinidad and Tobago

Notes to the Financial Statements
for the year ended 30 September 2025 (continued)
(Expressed in United States Dollars)

12. Asset management agreements

13.

14.

15.

Under Section 10(1) of the Act, the Bank as Manager of the Fund is responsible for
the management of the assets and other resources of the Fund.

The Act specifies that within the instrument of delegation, the Bank be paid a
management fee which is a percentage of the Fund’s market value agreed between
the Board and the Bank. The management fee is exclusive of any custodian fees,
broker fees, current account fees or any other third party fees that may accrue
incidental to the management of the Fund.

Board and other expenses

Under Section 4(6) of the Act, the members of the Board shall be paid such
remuneration and allowances as may be determined by the Minister of Finance.
These expenses, along with other operating expenses of the Fund’s Secretariat are
met from the Consolidated Fund, and thus do not form a part of the Financial
Statements of the Fund.

Capital contributions

Capital contributions are calculated based on criteria set out under Sections 13(1)
and 14 of the Act, (see Note 2 (0)). There were no capital contributions during the
year ended September 30, 2025.

Withdrawals

Withdrawals from the Fund are made in accordance with the criteria set out under
Section 15 and 15A of the Act, (see note 2 (p)). For the financial year ended
September 30, 2025, the amount of USD410,775,703 was withdrawn from the Fund
under Section 15.
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