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DEVELOPING SPACES
FOR BUSINESS TO GROW

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES

Management is responsible for the following;

T: [868] 224.1989
F: [868] 224.1980
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Enterprise Development
Company Ltd (e TecK)

Flagship Complex

9-15 e TecK Blvd.

Tamana InTech Park

Wiallerfield, Trinidad and Tobago

www.eteck.co.tt

® Preparing and fairly presenting the accompanying separate financial statements of Evolving TecKnologies and
Enterprise Development Company Limited (the Group), which comprise the consolidated statement of financial
position as at 30 September 2023, the consolidated statements of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated cash flows for the year then ended, and notes,
comprising significant accounting policies and other explanatory information;

e Ensuring that the Group keeps proper accounting records;

e Selecting appropriate accounting policies and applying them in a consistent manner;

e Implementing, monitoring and evaluating the system of internal control that assures security of the Group’s
assets, detection/prevention of fraud and the achievement of the Group’s operational efficiencies;

e Ensuring that the system of internal control operated effectively during the reporting period;

e Producing reliable financial reporting that complies with laws and regulations, including the Companies Act; and

e Using reasonable and prudent judgement in the determination of estimates.

In preparing these financial statements, management utilised the International Financial Reporting Standards, as
issued by the International Accounting Standards Board and adopted by the Institute of Chartered Accountants of

Trinidad and Tobago.

Where International Financial Reporting Standards presented alternative accounting

treatments, management chose those considered most appropriate in the circumstances.

Nothing has come to the attention of management to indicate that the Group will not remain a going concern for
the next twelve months from the reporting date, or up to the date the accompanying financial statements have been

authorised for issue, if later.

Management affirms that it has carried out its responsibilities as outlined above.

Name: S‘{lsilla Ramkissoon- Mark
Title: Chairman
Date: 11 December 2025

_— T e e
Nﬂ.ﬂlﬂti Ashel Murray

Title: Director

Date: 11 December 2025
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Independent Auditors’ Report

The Shareholder of Evolving TecKnologies and Enterprise Development Company Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the financial statements of Evolving TecKnologies and Enterprise Development Company
Limited (the “Company”), which comprise the consolidated statement of financial position as at
30 September 2023, and the consolidated statement of comprehensive income, consolidated statement of changes
in equity, and consolidated statement of cash flows for the year then ended, and notes to the consolidated financial
statements, including a Summary of significant accounting policies.

In our opinion the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of the Company as at 30 September 2023, and its financial performance and its cash flows for
the year then ended in accordance with International Financial Reporting Standards(“IFRS”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated financial
statements section of our report. We are independent of the Company in accordance with the International Fithics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (“IESBA Code”) together with the ethical
requitements that are relevant to our audit of the consolidated financial statements in the Republic of Trinidad
and Tobago, and we have fulfilled our ethical responsibilities in accordance with the IESBA Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRS, and for such internal control as management determines is necessary to enable the
preparation of separate financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Independent Auditors’ Report (continued)
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives ate to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud ot error and to issue an auditot’s report that includes
out opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and approptiate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
separate financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the separate financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e  Obrtain sufficient appropriate audit evidence regarding the financial information of the entity or business
activities within the Company to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the Company’s audit. We remain solely responsible for our audit
opinion.
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Independent Auditors’ Report (continued)
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

We communicate with those charged with governance regarding, among other matters, the planned scope and
tming of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify duting our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
matters regarding independence.

The engagement partner on the audit resulting in this independent auditors’ report is Giles Leung.
= ~ /
P et o

Grant Thornton
ORBIT Solutions
Port of Spain
Trinidad and Tobago
11 December 2025



EVOLVING TECKNOLOGIES AND ENTERPRISE DEVELOPMENT COMPANY LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2023

(Expressed in Trinidad and Tobago Dollars)

ASSETS

Non-current Assets
Investment properties
Property, plant and equipment
Restricted cash

Current Assets

Inventory

Other receivables and prepayments
Trade receivables

Cash at bank and in hand

TOTAL ASSETS

EQUITY AND LIABILITIES
Capital and Reserves

Stated capital

Capital contributions
Accumulated deficit

TOTAL EQUITY

Non-Current Liabilities
Borrowings long term portion
Deferred income

Deferred government grant

Current Liabilities

Bank overdraft

Tax payable

Trade and other payables
Borrowings short term portion

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

The accompanying notes are an integral part of these financial statements.

On 1] December 2025, the Board of Directors authorised these financi

Note
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2023
$°000

2,482,349
95,559
24,879

2,602,787

2,951
5,926
13,255
23016

45,148

2,647,935

1
676,000

(194,547)

481,454

—_—

123,831
134,390
1.733.433

1,991,654
3713

12

87,270

_ 83,832
174,827

2,166,481

2,647,935

statements for issue.

N

2022
$000

2,669,632
96,619
38,326

—_——eeem e

2,804,577

2,734
1,745
4,265

28,335

37.079

2,841,656

1
611,600
10,535

.

622,136

247,860
134,640
1,727322

2,109,822

s mlammes

3,069

82,229
24.400

FERES afEicsd

109.698

—— el

2.219.520

2,841,656

Director



EVOLVING TECKNOLOGIES AND ENTERPRISE DEVELOPMENT COMPANY LIMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2023
(Expressed in Trinidad and Tobago Dollars)

Note

Revenue 17
Other operating income
Expenses
Operating
Administrative
Marketing

18
Operating gain/loss)
Net loss from fair value adjustment
on investment properties 5
Finance costs 16
Interest income
Loss before taxation
Taxation charge 19

Total comprehensive loss for the year

The accompanying notes are an integral part of these financial statements.

2023
$°000

84,491

89,835

174,326

L dam =

(70,375)
(34,225)
(108)

(104,708)

69,618

(262,686)

(11,288)

8

(204,348)
(734)
(205,082)

20,936

(38,500)

(13,057)

6

(30,615)
(647)
(31,262)



EVOLVING TECKNOLOGIES AND ENTERPRISE DEVELOPMENT COMPANY LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2023
(Expressed in Trinidad and Tobago Dollars)

Stated Capital
Note capital contributions
$°000 $000

Year ended 30 September 2023
Balance as at 1 October 2022 611,600

Total comprehensive loss for the year

Capital contributions 13

HD—\ } | 1 -
SN
~J
»@
=
=
=

Balance as at 30 September 2023

Year ended 30 September 2022

Balance as at 1 October 2021 1 562,800
Total comprehensive loss for the year - =
Capital contributions 13 - 48,800
Balance as at 30 September 2022 1 611,600

Accumulated
deficit
$°000

10,535
(205,082)

(194,547)

The accompanying notes are an integral part of these financial statements.

Total
$000

622,136
(205,082)

64.400

481,454

604,598
(31,262)
48 800

622,136



EVOLVING TECKNOLOGIES AND ENTERPRISE DEVELOPMENT COMPANY LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 SEPTEMBER 2023
(Expressed in Trinidad and Tobago Dollars)

Net cash generated by operating activities
Investing activities

Disposal of investment property

Purchase of property, plant and equipment
Expenditure on investment properties
Receipt of restricted cash

Net cash used in investing activities
Financing activities

Capital contributions received

Government grant released

Government grants received
Repayment of borrowings

Net cash generated from financing activities
(Decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year
Represented by

Cash at bank and in hand
Bank overdraft

The accompanying notes are an integral part of these financial statements.

Note 2023

$000

20 74,725

7,590
(9,235)
(98,601)

13,447

(86,799)

64,400
(96,533)
102,644

(64.400)

1 19,303

2022
$000

19,799

38,500
(3,591)

(725,787)
11,992

(678.8806)

48,800
(51,420)
701,502

(48,800)

650,082

(9,005)

34271

= Ta= 2

25,266

28,335
(3.069)

25,266



EVOLVING TECKNOLOGIES AND ENTERPRISE DEVELOPMENT COMPANY LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 SEPTEMBER 2023

(Expressed in Trinidad and Tobago Dollars)

1

Incorporation and principal business activities

The Parent Company was incorporated in the Republic of Trinidad and Tobago on 30 January 1997 as
Property and Industrial Development Company of Trinidad and Tobago Limited (PIDCOTT) and
commenced operations in September 1997. The address of its registered office is # 9 - 15 eTecKK Blvd.
Tamana InTech Park, Wallerfield. At its inception the Patent Company was a wholly owned subsidiary of
the Tourism and Industrial Development Company of Trinidad and Tobago Limited (TIDCO) until
August 2003 when its issued shares were transferred to the Corporation Sole. PIDCOTT’s name was
subsequently changed to Evolving TecKnologies and Enterprise Development Company Limited (eTeckK).
Its principal activities are the provision of industrial estate propetties to the business sector, the rental of
its Trinidad Hilton Property located in Port of Spain, Trinidad (Note 5b), and development of new
industrial estates. The Parent Company is also an investment holding company with Vanguard Hotel
Limited (VHL), (trading as Magdalena Grand Beach and Golf Resort) being its main operating subsidiary.
The Parent Company also receives mandates from the shareholder to project-manage other specific state
sector projects.

Summary of significant accounting policies

The principal accounting policies adopted in the preparation of these consolidated financial statements are
set out below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

21 Basis of preparation

These consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRS”).

The financial statements have been prepared under the historical cost convention except for
investment properties which are measured at fair value.

These consolidated financial statements are presented in Trinidad & Tobago dollars, which is the
Group’s functional currency. All financial information presented in Trinidad and Tobago dollars has
been rounded to the nearest thousands, except when otherwise indicated.

211 Going Concern

As at 30 September 2023, the Group had a Total Comprehensive Loss of $363m.
Additionally, Current Liabilities exceed Current Assets by $130m. Current Liabilities
which total $175m include the current pottion of Borrowings of $84m. There is a
guarantee by the Government of the Republic of Trinidad and Tobago (GORTT) for the
Total Borrowings of $208m and these are serviced in full by GORTT through the
Ministry of Finance.

For fiscal 2023, GORTT’s debt service, on behalf of the Group was $64.4m. This debt
service is accounted for as Capital Contributions (Refer to Note 2.13).

These financial statements are prepared on the going concern basis, in accordance with
IAS 1, since the Board of Directors and Management are of the view that the Group can
continue to rely on the support of the Shareholder, the Government of the Republic of
Trinidad and Tobago (GORTT), as required, in meeting its obligations as they fall due.

10



EVOLVING TECKNOLOGIES AND ENTERPRISE DEVELOPMENT COMPANY LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2023

(Expressed in Trinidad and Tobago Dollars)

2 Summary of significant accounting policies (continued)

21

Basis of preparation (continued)

2.1.1 Going concern (continued)

2.2

The GORTT’s continued support to date has been evidenced by:

eTecK’s continued receipt of funds under the Public Sector Investment Programme
(PSIP) in respect of ongoing initiatives and projects of $102.6m in 2023 and a further
budgeted allocation of $103.2m in 2024.

eTecK’s continuing ability to consistently and adequately meet its liabilities as they fall

due.

The ability of the Parent Company to continue to trade and to meet its obligations is

dependent on the continued support of the shareholder in the form of ditect financing and or

the provision of appropriate guarantees to third parties. There are no indications that such

support will not be forthcoming.

Financial instruments

Financial Instruments are recognized in the statement of financial position on the date at
which they originate. The Group classifies it’s financial instruments using the business model
assessment. The business model assessment determines whether financial assets are held to
collect, for sale or for trading.

L

IL

1L

Business model assessment

A business model can be determined through the activities that an entity undertakes to
achieve its business objective. The entity’s business model does not depend on
management’s intentions for an individual instrument but rather all relevant evidence
that is available as at the date of the assessment. It is a matter of fact and not merely an
assertion.

The Group business model has been assessed to be held to collect and hence the financial
assets included within this category should be initially recognized at fair value and
subsequently measured at amortized cost.

Held to collect business model

If the entity’s objective is to hold the asset to collect the contractual cash flows, the asset
will be classified under the hold to collect business model. In this instance the contractual
terms of the financial asset give rise on specified dates, to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

Provision for expected credif loss

The expected credit loss model applies to financial assets that are not measured at FVPL,
including loans, lease and trade receivables and debt securities. The Group applicable
assets are trade receivables and cash and cash equivalents.

11



EVOLVING TECKNOLOGIES AND ENTERPRISE DEVELOPMENT COMPANY LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2023

(Expressed in Trinidad and Tobago Dollars)

2 Summary of significant accounting policies (continued)
2.2 Financial instruments (continued)

The default rate for trade receivables was determined by examination of historical data along with a
forward looking projection based on economic factors.

eTecK assumes the credit risk on a financial asset has increased significantly if it has aged more than
thirty (30) days past due. A financial asset is considered to be in default when it is unlikely that the
debtor will settle its obligation in full based on circumstances that might have occurred or if the
financial asset is more than ninety (90) days past due.

Lifetime Expected Credit Losses (ECL) are the expected credit losses that result from all possible
default events over the expected life of the financial instrument. ECLs are the weighted average credit
losses with the probability of default (‘PI)’) as the weight.

At the end of each reporting period eTecK assess the credit risk of impairment of financial assets.
The expected credit loss is then deducted from the gross carrying amount of the financial asset.

Investment property

Property that is held for long-term rental and that is not occupied by the Group, is classified as
investment property. Investment Property also includes property that is being constructed or
developed for future use as Investment Property.

Property held under operating leases that meet the qualification criteria as Investment Property is
classified and accounted for as such by the Group. The operating lease is accounted for as if it were
a finance lease.

Investment Property is measured initially at cost, including related transaction costs and where
applicable, borrowing costs.

After initial recognition, Investment Property is carried at fair value. Investment Property under
construction is measured at fair value if the fair value is considered to be reliably determined.
Investment Properties under construction for which the fair value cannot be determined reliably, but
for which the Group expects that the fair value of the property will be reliably determined when
construction is completed, are measured at cost less impairment until the fair value becomes reliably
determined or construction is completed — whichever is earlier.

Fair value is based on active market prices, adjusted, if necessary, for any difference in the nature,
location or condition of the specific asset. If this information is not available, the Group uses
alternative valuation methods, such as recent prices on less active markets or discounted cash flow
projections. Valuations ate petformed periodically by professional valuators who hold recognised and
relevant professional qualifications. These valuations form the basis for the carrying amounts in the
financial statements. Investment Property that is being redeveloped for continuing use as Investment
Property ot for which the market has become less active continues to be measured at fair value.

The fair value of Investment Property reflects, among other things, rental income from current leases
and assumptions about rental income from future leases in the light of current market conditions.
The fair value also reflects, on a similar basis, any cash outflows that could be expected in respect of

the property.



EVOLVING TECKNOLOGIES AND ENTERPRISE DEVELOPMENT COMPANY LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2023

(Expressed in Trinidad and Tobago Dollars)

2 Summary of significant accounting policies (continued)

2.2 Financial instruments (continued)

23

Investment property (continued)

Subsequent expenditure is capitalised to the asset’s carrying amount only when it is probable that
future economic benefits associated with the expenditure will flow to the Group and the cost of the
item can be measured reliably. All other repairs and maintenance costs are expensed when incurred.
When part of an Investment Property is replaced, the carrying amount of the replaced part is
derecognised. Changes in fair values are recognised in profit or loss.

Property, plant and equipment

Apart from the Parent Company’s administrative building and equipment and furniture, which are
stated at historical cost less accumulated depreciation, all other property, plant and equipment which
represents the property and chattel of Vanguard Hotel Limited, were stated at historical cost less
accumulated depreciation and impairment losses. Historical cost includes expenditure that is directly
attributable to the acquisition of the items. The current net book value was the result of a valuation

petformed by CBRE in June 2018.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the group and the cost of the item can be measured reliably. The carrying amount of the replaced
patt is derecognised. All other repairs and maintenance are charged to the statement of
comprehensive income during the financial period in which they are incurred.

Increases/decreases in the carrying amount arising on revaluations are credited/charged to other
comprehensive income/loss and shown as revaluation reserve in shareholders’ equity. Going
forward from the initial directors’ valuation, decreases that offset previous increases of the same asset
are charged in other comprehensive income and debited against revaluation reserve directly in equity;
all other decreases are charged to the statement of comprehensive income. When revalued assets are
sold, the amounts included in other reserves are transferred to retained earnings/accumulated deficit.

Land which is held on a leasehold basis for 999 years that commenced in 1997 is not depreciated
however was impaired as a result of the revaluation of the entire hotel asset done by CBRE.
Depreciation on other assets held by the subsidiary is calculated using the straight line method to
allocate their cost or revalued amounts to their residual values over their estimated useful lives as
follows:

Buildings (hotel) 10 years
Buildings (administrative) 10 years
Building improvements 7.5 years
Furniture and fittings 10 years
Machinery and equipment 10 years

13



EVOLVING TECKNOLOGIES AND ENTERPRISE DEVELOPMENT COMPANY LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2023

(Expressed in Trinidad and Tobago Dollats)

2 Summary of significant accounting policies (continued)

2.3

2.4

Propetty, plant and equipment (continued)

Equipment and furniture held by the Parent Company as described above are depreciated as

follows:

Buildings 10% Reducing balance
Equipment and furniture 10% - 33%4%  Reducing balance

Trinidad hilton property:

Furniture, fixtures & fittings 25% Straight line

TLeasehold improvements N/A Depreciated over lease term

The assets’ residual values and useful lives are reviewed, and adjusted prospectively if appropriate, if
there is an indication of significant change since the last reporting date.

Gains and losses on disposals are determined by compatring proceeds with carrying amount. These are
included in the statement of comprehensive income.

Consolidation

a)

Subsidiaries

Subsidiaries are all entities (including special purpose entities) over which the Group has the power
to govern the financial and operating policies generally accompanying a shareholding of more than
one half of the voting rights. The existence and effect of potential voting rights that are currently
exercisable or convertible are considered when assessing whether the Group controls another
entity. Subsidiaries are fully consolidated from the date on which control is transferred to the
Group. Consolidation ceases from the date that control ends.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the
Group. The cost of an acquisition is measured as the fair value of the assets given, equity
instruments issued and liabilities incutrred or assumed at the date of exchange, plus costs directly
attributable to the acquisition. Identifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured initially at their fair values at the acquisition date,
irrespective of the extent of any minority interest. The excess of the cost of acquisition over the
fair value of the Group’s share of the identifiable net assets acquired is recorded as goodwill. If the
cost of acquisition is less than the fair value of the net assets of the subsidiary acquired, the
difference is recognized directly in the statement of comprehensive income.

Inter-company transactions, balances and unrealised gains on transactions between Group

companies are eliminated. Unrealised losses are also eliminated but considered an impairment
indicator of the asset transferred.

14



EVOLVING TECKNOLOGIES AND ENTERPRISE DEVELOPMENT COMPANY LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2023

(Expressed in Trinidad and Tobago Dollars)

2 Summary of significant accounting policies (continued)

2.4 Consolidation (continued)

b)

Ayssociates

Associates are all entities over which the Group has significant influence but not control, generally
accompanying a shareholding of between 20% and 50% of the voting rights. Investments in
Associates are accounted for using the equity method of accounting and are initially recognised at
cost.

The Group’s share of its Associates” post-acquisition profits or losses is recognised in profit or
loss, and its share of post-acquisition movements in reserves is recognised in reserves, if applicable.
The cumulative post-acquisition movements are adjusted against the carrying amount of the
investment. When the Group’s share of losses in an Associate equals or exceeds its interest in the
Associate, including any other unsecured receivables, the Group does not recognise further losses,
unless it has incurred obligations or made payments on behalf of the Associate.

Unrealised gains on transactions between the Group and its Associate(s) are eliminated to the
extent of the Group’s interest in the Associate(s). Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset transferred.

2.5 Foreign currencies

(2)

(b)

Functional and presentation curvency

Items included in the financial statements of each of the Group’s entities are measured using the
currency of the primary economic environment in which the entity operates (‘the functional
currency’). The consolidated financial statements are presented in Trinidad and Tobago dollars,
which is the Group’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional cutrency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange currency gains and losses resulting
from the settlement of such transactions and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign currencies are recognised in the statement
of comprehensive income.

15



EVOLVING TECKNOLOGIES AND ENTERPRISE DEVELOPMENT COMPANY LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2023

(Expressed in Trinidad and Tobago Dollars)

2 Summaty of significant accounting policies (continued)

2.6

2.7

2.8

2.9

Employee benefits

The Group’s permanent monthly paid employees are required to participate in a registered deferred
annuity scheme. This scheme is intended to provide a pension to those who participate and therefore
constitutes the Group pension plan. The plan is a defined contribution plan. Employees contribute
5% of their basic salary and the Group contributes 10% of the employees’ basic salary. The Group’s
contributions to the pension plan are charged to statement of comptrehensive income in the year to
which they relate.

Trade receivables

Trade Receivables are carried at amortized cost. A provision for impairment of trade recetvables is
established using the expected credit loss model.

The carrying amount of the asset is reduced through an allowance account and the amount of the loss
is recognised in profit or loss. When a trade receivable is uncollectible, it is written off against the
allowance account for trade receivables. Subsequent recoveries of amounts previously written off are
credited to profit or loss.

Inventories

Inventories are stated at the lower of cost and net realizable value. At each reporting date, inventories
are assessed for impairment. If inventory is impaired, the carrying amount is reduced to its selling
price less costs to sell; the impairment loss is recognized immediately in the statement of
comprehensive income.

Revenue recognition

Revenue is derived from the following streams and is recognised as follows:
Rental income

The Company enters into lease agreements with tenants for the rental of Factory Shells or Land. Lease
details include but are not limited to, the location of allocated factory shell unit/land site, total leasable
area and the monthly/annual rent due. These lease agreements are negotiated and agreed upon prior
to the tenant taking occupation. The performance obligation under tenant rental agreements is the
provision of factory shell and/or land space.

Revenue is recognised when the performance obligation is met at a stipulated transaction price. That
is, revenue earned as rental income is recognised on an accrual basis in accordance with the terms of
the individual lease agreements with tenants for industrial parks and hotel property. Revenue in
respect of long-term leases (premiums) are deferred and recognised as Revenue over the term of the
lease.

Service fees

Service Fees are charged to tenants on the basis of their lease provisions. The lease stipulates what
costs can be considered and how e TecK calculates these service fees. Designated costs for each Park
is identified for inclusion in the service fee calculation, totaled and allocated on a pro rata basis (area
occupied by tenant/ total leasable area) as service fees to the liable tenants. Service Fees are only
recognised when the tenant is invoiced for maintenance services supplied in accordance with the
terms of the individual lease agreements with tenants for industrial parks.
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2.12

Revenue recognition (continued)
Interest income

Interest income is recognised using the effective interest method and is only recognised when it is
determined that it will accrue to the Company.

Other income

Other income general is derived from prequalification and tender fees and is recognised when the
right to receive the payment is established.

Income from VHL (trading as Magdalena Grand Beach & Golf Resort)

Revenue is mainly derived from room rental, provision of food and beverage services and golfing
facilities. Transaction prices for the products and services offered by the Hotel are predetermined based
on business and economic factors.

Revenue is recognised when the performance obligation of actual night stay has been met at an amount
that reflects the consideration due to VHL.

Cash at bank and in hand

Cash and cash equivalents include cash in hand, deposits held at call with bank and other bank balances
with original maturities of three months or less.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash
at bank and in hand, net of outstanding bank overdrafts as they are considered an integral part of the
Group’s cash management.

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to settle the obligation, and a
reliable estimate of the amount of the obligation can be made.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognized
even if the likelihood of an outflow with respect to any one item included in the same class of
obligations may be small.

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade payables are classified as current liabilities if payment is due
within one year (or in the normal operating cycle of the business if longer). If not, they are presented

as non-current liabilities.

Trade payables are recognised at fair value.
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2.14

Capital contributions

Capital Contributions comptise amounts received from the shareholder for the execution of projects
stipulated by the shareholder. These amounts are specifically for projects financed by loans serviced
by GORTT on behalf of the Company. Project expenditure is capitalised or expensed in accordance
with company policy.

These amounts are unsecured, interest free and have no fixed repayment terms.
Current and deferred income taxes

The tax expense for the period comprises current tax. Tax is recognised in the statement of
comprehensive income, except to the extent that it relates to items recognised in other comprehensive
income or directly in equity. In this case the tax is also recognised in other comprehensive income or
directly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted
at the statement of financial position date in the countries where the Parent Company and its
Subsidiaries and Associates operate and generate taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where approptiate on the basis of amounts expected to be paid
to the tax authorities.

Deferred income tax is recognised, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their cartying amounts in the financial statements. However,
the deferred income tax is not accounted for if it arises from initial recognition of an asset or liability
in a transaction other than a business combination that at the time of the transaction affects neither
accounting nor taxable profit nor loss. Deferred income tax is determined using tax rates (and laws)
that have been enacted or substantially enacted by the statement of financial position date and are
expected to apply when the related deferred income tax asset is realised or the deferred income tax
liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when thete is a legally enforceable right to offset
current tax assets against current tax liabilities and when the deferred income tax assets and liabilities
relate to income taxes levied by the same taxation authority on either the taxable entity or different
taxable entities where there is an intention to settle the balances on a net basis.
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